able to assess progress and changes over time, to
recognize potential problems at an early stage and
to make appropriate and timely recommendations
on crop management. Monitoring includes: fruit
retention; pest and beneficial insects; needs and
timing of fertilizers; pesticides and irrigation.

Recommendations

Each agronomist was issued with a book in which to
record recommendations given to farmers.

Field activity records

All farming activities that are carried out in each field

(or group of fields- “brigades”) during the season are
recorded in the “field activities” book, continuously
during the season (irrigations, fertilizer applications,
cultivations, weed control, pest control etc.). This
data provides valuable records and will help farmers
and agronomists to fine tune crop management
decisions in future years, based on the field activities
and cropping outcomes of the past.

Systematic crop monitoring, issuing of well-defined
recommendations and record keeping are the key
components of running the TAG as professional
services. It is an innovative approach for Tajik cotton
farmers.

TAG Services to Farmer Clients

The delivery of agronomic advice is the key activity
of the TAG. In addition the TAG are supported and
trained to provide a range of other services to their
farmer clients. This includes the facilitation of access
to quality production inputs and machinery and
regular updates on cotton prices in the local market.
These services provide the TAG additional incomes
(service fees, commissions, etc) and a stronger
security towards self-sustainability. At the same time
they establish a concrete structure in the cotton value
chain — promoting linkages between farmers, input/
machinery suppliers and buyers/processors.

Results to Date

The TAG program started in 2011 with 13 TAGs, a
total of 75 agronomists servicing 975 farmers and
17,000 ha of cotton (and approximately 1,500 ha of
other crops). The service fee to farmers amounted
to USD 10/ha (for the entire season) — 50 percent of
which was subsidized by the project.

Average vyield increases resulting from the service
attained 22 percent (compared with the farmer
client’s previous 3 year average), or nearly 30 percent
if compared with the 2011 average district yields. The
increase in net return amounted to approximately
USD 500/ha for farmer clients!

At the end of the year, 4 of the 13 TAG were dismissed
from the program due to poor payment levels by
their farmer clients. Payments by farmer clients were
closely monitored in accordance with the objective of
establishing self-sustainability under a concrete small
private business mentality.

nocemeHus pepMepcKkux xo3siictB. Ha ocHoBaHuM
sroro minaHa CA Bce Bpemsi 3Haer, rae ero I[IA
paboTaroT B KOHKPETHBIH ACHB, a hepMepbl — KIIUEHTHI
MPUBBIKAIOT K OTPEACIICHHOMY pacIopsIKy, 3Had,
KOTJIa OXKHUJIaTh TIOCEIIEHUE arpOHOMa Ha TIoJIe.

BBenena  mMeronuka
MOHHUTOPHHTA KYJIBTYp:

ACJIOIMPOU3BOACTBA nu

3anucu N0 MOHMTOPUHTY KYJBTYP

3anucu JIaroT BO3MOXKHOCTD arpoHOMaMm
CHCTEMAaTH4ECKHU OLIEHUBATh Pa3BUTHE HAOIIOAAEMOTO
MMU XJIOITYaTHUKA. DTO BKJIIOYAET B ce0s 3aMep pocTa
KyJBTYPbl, AKTHBHOCTb BpEIUTENeH W MOJEe3HBIX
HACEKOMBIX, 3aCOPEHHOCTD IOJICH COpPHSKaMHU U TI.
Bwmecte ¢ «IIpoTOKOIOM 110 MOHUTOPHHTY KYJIBTYPBD)
uH(popManus, COOpaHHAS Ha TT0JIE, JA€T BO3MOKHOCTD
arpoHOMaM JaTh OIIEHKY O TOM, XOPOIIO WM TIIOXO
pa3BHBaeTCsA pacTeHUe. DTO IOMOraeT arpoHOMaM
OLIEHUBATh TIPOTpPEcC W M3MEHEHHs B TEUYCHHUH
OTIPEJICJICHHOTO BPEMEHU ISl  CBOCBPEMEHHOTO
ONpeNeNIeHNs]  TOTCHIHMAIBHBIX  NpodIeM |
MIPEOCTABICHUS] CBOCBPEMEHHBIX M IPHUCYIINX
pEKOMEHAAMN 110 YX0y 3a KyJAbTypoil. MOHUTOpUHT
BKIIfOUaeT:  (opMUpOBaHHE  IUIOJOB/KOPOOOUEK,
BPEIMTENN U T0JEe3HbIE HACEKOMbIE, HEOOXOIUMOCTh
B yHOOPEHMSAX M BpEeMs HMOAKOPMKH, MECTHIUIBI U
TIOJIMB.

Pexomenganuu

Kaxnpiii arpoHoM mnojydaeT KHUTY, B KOTOpOi
3aIMCHIBAIOTCS PEKOMEH/IAINN JITaHHBIE (hepMepam.

3anuch JCATCJIBHOCTH HA IMOJIE

Bce cenbxo3 paboTbI, KOTOPBIE TTPOBECHBI HA KaXKOM
nosie (MW TpyMma Mmoned - Opurajgpl) B TEUCHUE
ce3oHa, 3anucanbl B kHure «Ilonmesoit JKypnam» B
TEUEHHE BCEro ce3oHa (OpoOIIEHHE, BHECEHHE
yIOOpeHHs, MEeXAypsimHas o00paboTKa, OTYHCTKA
COPHSIKOB, 3aIIMTa PACTCHUN U T.J.). DTH ITOKa3aTeIH
SBJIAIOTCSI MTOJIE3HBIMU TaHHBIMHU, KOTOPBIE TOMOTAIOT
(dhepMepaM 1 arpoHOMaM HAWTH MPABHIBHBIN MOIXO]
K YXO/y 32 KyJIbTYpOil B Oy/IyIllHe TO/Ibl, OCHOBBIBASICh
HAa MOJEBOH 1EATEABHOCTU U yPOXKAWNHOCTH NPOLLIOTO.

CucteMaTu4yecKui MOHUTOPHUHT KyJIbTYPBHI,
IpeI0CTaBIEHUE YETKO ONPEEICHHOM peKOMEHJalluK
U 3alHCh SABIAIOTCA KJIHOUEBBIMH KOMIIOHEHTAMHU
BeaeHnss ['TO kak npodeccHoHaIbHON yCIIyTH.
OTo sABNSAETCS WHHOBALMOHHBIM MOAXOAOM  JUIS
xJIonKocerommx Gpepmepos TamKkukucTaHa.

Yeayra I'TO puist pepmepoB — KIMEHTOB

[IpenocraBnenne arpOHOMUYECKUX COBETOB SIBISIETCS
kmroueBoi aesrenbHocThio ' TO. B nonmonnenne, ' TO
00y4eHBI TPENOCTABIATh PAJ OPYTUX YCIYT CBOUM
(depmepam — knnentam. Crofia BXOIST COACHCTBUE IS
JIOCTyIa K KaueCTBEHHBIM CPEJICTBAM IIPOU3BOICTBA
TEXHHUKH, a TAKXKe PEryjsipHoe OOHOBIICHHE LIEH Ha
XJIOTIOK HAa MECTHOM PBIHKE. DTH JIOTIOIHUTEIbHbIC
yeryru  obecneunBaioT ['TO  HOMOTHUTENBHBIMH
JioxonaMu (T1aTa 3a ycinyry, KOMUCCHOHHBIC | T.11.) U
SIBIIIFOTCSL KPEIIKOM 3aIUTON AJIs1 CAMOYCTONYHUBOCTH.
B TO e Bpems, OHM CO34aIOT KOHKPETHYIO
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The area of contracts (hectares)
AoropopeHHan naowass (ra)

CTPYKTYpPY B IIEMOYKE MPOU3BOACTBA
XJIOMMYATHUKA — YKPEIUISIOT CBS3H MEXKIY

# | Mame of TAG | Wembar of

Apricot [onen | Meions | Wheat [omhercogs| Totaiamaof | hepMepaMu, ITOCTABIIMKAMH — CPEICTB
nn|  Haassswe Farms WA 15 Aym | Esovesmiais | Misesso Apyrue agnesd
g it wyiarypns | contsets | IPOMI3BOJICTBA/ TEXHHUKH W TIOKYTIATEIISIMH/
rimarien nepepadoTInKaMu.
L1l AL
noEsECT MHALHCAH L
A TSR v
TAG cobion T no ssameamsmy Pe3yabTarhl Ha ceroaHsAIHUM
Existing cotion TAGCy 10 o & o JC€Hb
Kamihadam: i
1 37| 2014 2 2,014
e & IIporpamma I'TO 6p11a Hagata B 2011 roxy
2 | ombanen 2 5| 4375 5 155 50 1585| ¢ [3-1et0 ['TO, 0OIIICE YKCIIO AT POHOMOB —
5 [Fatarabad ail sk 1125] 75, obcmyxuBaroux 975 depmepoB u
sbnr 17000 ra xjnomyatHuKa (M NPpUOIU3UTENIBHO
E] 2050
Sapaop et Mo e ey 1500 ra ngpyrux Kyasryp). CTOMMOCTB
B :'"’ ": 81| 1085 58 6] an 9 1500 | yemyru pepmepam coctapisiia 10 gommapos
o [V o 7 i S CIIIA/ra (B TeueHnue Bcero cezona) — 50
ek MPOIEHTOB OBUIO  CYOCHIUPOBAHO
T L] 1,810 - 251 5 1841 MPOEKTOM.
K Jomsl
T 1] o v
[*_|aamonem et Dl 2 | 82| Cpemmmii pocT yposkaiHOCTH, B pe3ylsTare
1- e 73| 33 3| a3 1332 | TIOJYYECHHsI YCIIYT, COCTaBMI 22 MPOILIEHTA
[Total/Besr 757 | 12.358 171 287 | 1890 14 14668 | (TI0 OTHOIIEGHUIO K CpPeIHEH ypOKaHHOCTH
M setn TAA, Viswsis THY Ne Kxswescmny (dhepMepoB — KIMCHTOB 3a IOCICAHHE 3
Rl i 00| 1350 140 1500| roqa) mnu oxoiao 30 MPOLEHTOB IO
iatehad OTHOLIEHUIO K CcpeaHe 0’)KalHOCTH
2 3 bl 1.400 1.400 o p yp
Lo paiiona B 2011 romy. Poct uncroro moxoma
3 o 105 1532 L -] 282 1.890 _
A Pacyron s hepMepoB KIMEHTOB COCTaBHII
4 "_'""’"‘l 114| 1056 138 143| 223 1580 | pubmu3uTensHo 500 nomwtapos CILA/ra!
s ""'"ﬂ 2q0| 1107 153 193 150 5 1608 | 13-3a HU3KOTO YPOBHS OIUIATHI (hepMepaMu
o [Bokaar o BT = P i 1790| — KIMEHTAMH, B KOHLE roja 4u3 13 T'TO
:'“" OBLTH OTCTPaHEHBI OT mporpamMmmbl. Ormiata
7 |sapusp 240 | L 2 2] w2 i 2003 | hepMepaMu — KJIMEHTAMH OYEHb YETKO
A e 28| 1300 1300 | KOHTPOJIUPYETCSI B  COOTBETCTBUU  CO
Tolal/ Beero 957 [ 10313 FO0 732]| 1578 ET) 13052 | CTPCMIICHUSIMU  OpraHU3allin ,Z[O6I/ITLC$I
[Total Tt 1714] 22672] - | s11| so019| 3460 62|  27720| CAMOYCTOMYMBOCTH Ui HapallMBaHUs
MEHTAJIUTETa MaJIOTO YaCTHOTO OM3HEca.
8 new cotton TAG were created in 2012, thus 17 B 2012 romy Owuio co3mano 8 HOBeIX ['TO mo

TAG are currently working across the Sugd and
Khatlon Regions of Tajikistan (1714 farmers, 22,672
ha of cotton), providing work and income to 153
agronomists. The service fee to farmers increased to
USD 13/ha. Subsidies to 2nd year TAG are reduced to
30 percent of the service fee.

Outlook
Consulting

Outlook Consulting Limited

A subsidiary of The Outlook Group
Limited

Registered with The International Cotion
Association Limited

xJyrormyatHuKy. Takum obpasom, 17 I'TO paboraror B
HacTosIIee BpeMs 1Mo Bceil Tepputopun COraumitcKoi
n Xarnonckor obmacteit Tamkwkucrana (1714
(dbepmepos, 22671 ra xjomyaTHuKa), 00€CICUNBAIOT
paboroii n foxonamu 153 arponoma. [Tnara 3a ycnyru
yBenuamiack 10 13 mommapos CHIA/ra. Cyocumuu
Jutst BToporo roja aesitesnibHoctd ['TO cHikenst 1o 30
MIPOIIEHTOB CTOMMOCTH YCITYTH.

Arbitration, consultancy and
legal expertise
ApOuTpak, KOHCYJIbTALMH H
JAKOHHAH 3KCNepTH3a
IJIA TOProBJIH XJI0ONKOM H
TEKCTHJILHON M HAYCTPHH
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Central Asia: Most Dependable Sources of

Cotton for Bangladesh

Quamrul Ahsan, Ph.D. Editor-in-Chief, Cotton Bangladesh

I enmparvras Asus: Camwiii Hadexnoiii Hcmounux Xronka

oA baneradeul

Kampyn Axcan, kanouoam nayk, Inasnwtit peoakmop, «Xnonox banznaoeur»

Bangladesh has been facing enormous challenges
in sourcing cotton to feed its eighteen billion dollar
apparel industry for the last couple of years. For
a country considered a rising textile power, the
challenges have been painful reminders of the
intractable problems plaguing Bangladesh. India,
for example, has been serving as one of the most
important sources of cotton for Bangladesh.
However, for the last couple of years, it has proven
to be one of the most unreliable and undependable
sources. A series of governmental interventions into
Indian cotton exports in 2010 and 2011 prompted the
Bangladesh cotton industry to look for more reliable
alternatives. In addition, colossal defaults on contracts
(mostly because of higher market prices than the
contracted price) by Indian merchants in
2010 had battered Bangladeshi buyers,
a painful experience that will continue to
haunt Bangladesh for an unforeseeable
period of time. Bangladesh mills are now
desperately seeking more reliable and
dependable sources elsewhere.

Central Asian countries have been the
most reliable sources of cotton for
decades. Unfortunately, the decline in
their market share (currently 48%)
suggests that they should work more
closely with Bangladesh to stimulate
cotton trade, and recapture their once
mighty market share of 72 percent
(back in 2008).

With current apparel exports reaching USS18 billion
a year, Bangladesh needs to import about 800,000
tonnes of cotton annually. A recent study conducted
by McKinsey & Company, 2011, suggests that growth
in the apparel industry is likely to double by 2015
and nearly triple by 2020. If the sector continues to
expand at this pace, cotton consumption might be
expected to increase commensurately, i.e. to double
to 1.6 million tonnes by 2015 and triple to 2.5 million

B nmocnennme romel banmmanmem  uCHBITBIBaeT
OTPOMHBIE TPYAHOCTH, CBSI3aHHBIE C OOECleUeHHEM
XJIONIKOM CBOEH IIBEHHOM MPOMBIIIEHHOCTH, 000pOT
KOTOpPOW OLIEHMBAETCS B BOCEMHA/IATh MUJLINAP/OB
nosapoB. Jlist pacTyled TEKCTWIbHOW AeprKaBbl,
3TO SBISETCA OOJIC3HEHHBIM HANOMHHAHHUEM O
TPYAHOPA3PEIINMBIX MpobIemMax, MpeciIeTyoInX
banrmanem. Hanpumep, MHaus pansuie BeicTynana
B pOJIN OAHOTO W3 Haubojee BaKHBIX HMCTOYHHUKOB
NOCTaBKM xJonka s bannmagem. OxpHako 3a
nocieanue napy jet Muaams nposiBuia ceOst Kak OIuH
13 CaMbIX HEHAJIE)KHBIX HCTOYHUKOB. BMemarenscTBo
MpaBUTENbCTBA M OHKCIOPTHasg mnonuTuka Wuann
B 2010 u 2011 rr. moOynuiau XJI0mM4aToOyMaxKHYIO
MPOMBIIUIEHHOCT,  baHmmagem  uckath — Oojee
HaJ/IeXKHbIE aJIbTepHATUBHbIE UCTOUYHUKH. [Tokynarenu
XJonka W3 baHmmagem Takke CyIIEeCTBEHHO
MOCTPaJald M3-32 KOJOCCAJIBHBIX HapyIIeHUH H
HEBBIIIOJIHEHUM YCIIOBUN KOHTPAKTOB MHIUNCKUMH
TtoproBuamu B 2010 r. (CBSI3aHHBIX, B OCHOBHOM, C
BBICOKMM YPOBHEM LI€H Ha PBIHKE MO CPAaBHEHHUIO
C I[CHOW, JOTOBOPEHHOHW B KOHTPAKTE). ITOT
GoJie3HEHHBIH OMBIT Oy/IET MpecienoBarh banrmanernn
emg nonroe Bpemsa. Ceigac Tkankue (adbpuku
banrnanemn oTyasiHHO UILYT Apyrue, 0ojiee Halle)KHbIE
HCTOUHHUKH MTOCTABOK XJIOMKA.

Crpansl LlenTpansHoil A3UM B TEUCHHE ICCSATKOB
ger ObUIM CaMBIMM HAJEKHBIMH HCTOYHHKAMHM
MocTaBoK xJonka. K coxaneHuro, yMeHbIICHUE WX
JIONM PBIHKA (B HACTOsIIIEE BpeMsl OHa cocTaBisieT 48
MIPOLIEHTOB) CBUJETEIILCTBYET O TOM, YTO MM CJIETyeT
pabotatk B OoJee TeCHOM KoHTakTe ¢ baHrtamem Hax
CTUMYJIMPOBAHHEM POCTA TOPTOBJIH XJIOIIKOM, YTOOBI
BHOBb 3aXBaTUTh Ty 3HAYHUTEIbHYIO JONIO PbIHKA
(72 nmpomnenra), kotopas 6puta y Hux B 2008 roy.

I[Ipn TekymeM OSKCIOpTE TKAaHEH W  ONEXKIHI,
npocruratomiem US$18 mupa. B rox, banrmagemn
HYXOACTCA B €KCTOJHOM HMMITIOPTE XJIOIMIKA B paMKax
800 TbICc. TOHH. M3 HemaBHEro uCCICIOBaHMS,
nposenennoro McKinsey & Company, B 2011



by 2020. Volatility in raw cotton prices, coupled with
potential export policy issues from some leading
cotton suppliers, such as India, have raised concerns
about supply security among apparel buyers from
Europe and the USA, Bangladesh’s two major export
markets. The country’s dependence on raw cotton
imports poses sourcing risks and Bangladesh must
therefore work closely with countries that are less
likely to undergo policy shocks that might impede the
flow of cotton. Central Asian countries, especially
Uzbekistan, Turkmenistan and Tajikistan, would still
appear to be the most natural and dependable
sources of raw cotton for Bangladesh.

Bangladesh Cotton Imports
Aug - Jul 2012

rojiy, CJEIYeT, 4TO O0BEeM MPOAYKIIMH IIBECHHOM
MPOMBINUIEHHOCTH  baHrmanem, ckopee  BCero,
yasoutca Kk 2015 rogy u moutu yrpoutcs k 2020
roxy. Ecnur oTpacns cTpaHbl OyeT MpofobKaTh CBOE
pa3BUTHE TAKUMH TEMIIAMH, TO MOXHO OXKHAATh, YTO
B TOW ke mpomopuuu Oyner BoO3pacTtaThb M
oTpedIeHue XJIO0NKa, T.6. OHO YABOUTCS M JOCTUTHET
1,6 muH. ToHH k 2015 ., yTpouTcs U AOCTUTHET 2,5
miH. ToHH K 2020 1. HeycroiuuBOCTh LieH Ha
XJIOTIOK ¥ TIOTEHIHATbHBIE POOIEMBI, CBSI3aHHBIE C
MOJUTUKONW 3ampera Ha O3KCHOPT €O CTOPOHBI
OT/ICBbHBIX BEAYIIUX TOCTABIIMKOB XJIOMKA, TAKUX KaK
Wnpnns, BBI3BIBAIOT 03a00YEHHOCTH HAaJIE)KHOCTHIO
MOCTaBOK Yy MOKyHaTelel OJeXIbl B
EBpone u CIIIA — 1ByX OCHOBHBIX PBIHKOB
skcropra Uit banrmagem. 3aBucnMoOCTh
CTpaHbl OT HMIIOpTa XJOMKa CBs3aHa C
pPUCKaMU HCTOYHHUKOB ITOCTABOK, ITOITOMY
banrmanem HyxHO Oosiee TeCHO paboTarh
C TeMU CTpaHaMH, KOTOpPbIE C MEHbUIEH
BEPOSTHOCTBIO ITOABEPKEHBI MOJTUTHUECKUM
MOTPSICEHUSIM, CIIOCOOHBIM TOBIUSATH HA
notoku xjomka. Ctpansl LleHTpanabHOMI

Asun, B ocobOeHHOCTH  Y30eKHCTaH,
Typxkmenucran u  Tamxukucrad, I0-
HpeKHEMY SIBIIAIOTCA HaunboJee
€CTECTBEHHBIMHU u HaJEKHBIMU

HUCTOYHHUKaMHU XJIOTIKaA JIJIA BaHrnanem.
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Editor’s note

A report from the European Bank for Reconstruction

and Development (EBRD) states that Kazakhstan’s
macroeconomic performance was strong for
most of the past decade. A combination of better
macroeconomic policies, structural reforms and high
prices for its main exports contributed to rapidly rising
incomes, robust consumption, increasing inflows of
foreign direct investment (FDI), and the emergence
of an urban middle class. But certain vulnerabilities
were magnified by the global financial crisis starting
in mid-2007. Kazakhstan suffered a twin external
shock: it was one of the first countries in which banks
were cut off from external wholesale funding and
a year later, in mid-2008, the country was hit by a
second shock in the form of a very steep decline in
oil prices. Economic growth, which had been fuelled
in part by a credit boom and increasing commodity
exports, consequently slowed down sharply. This led
to a severe banking sector crisis, prompting the state
to intervene and nationalise or provide significant
equity support for most banks. The banking crisis has
exacerbated problems in the real economy.

The country’s inflation rate reached a high in
December 1992, of 2960.80 percent, a value it has
not replicated since. Following the global economic
issues, in 2008, inflation hit a ten-year low of 1.9
percent. The rate of inflation was last recorded (in
June 2012) at 4.9 percent. In the first 6 months of
2012, GDP growth was reported as 5.6 percent.

Agricultural Sector

Kazakhstan is rich in land resources; more than
74 percent of the country’s territory is suitable for
agricultural production, representing 5.5 percent of
GDP and employing over 20 percent of the labour
force (43 percent of the population live in rural
areas). Although Kazakhstan’s vast territory ranges
from forest-steppes and steppes to half-deserted and
deserted zones, the natural and climatic conditions in

Galina Fisher, CIS Editor,
Cotton Outlook

Tanuna @uwep
Peoaxmop omoena cmpan CHI'
Cotton Outlook

[Ipumeuanue penakropa

W3 oruyera EBpomneiickoro 0aHka peKOHCTPYKIUH
u passutus (EBPP) cnemyer, uto Ha mpoTskeHHH

OompIreld  9YacTHM  TOCIEAHETO  JIEeCATHUIICTHS
MaKpOIKOHOMHUYECKHe mokazarenn Kasaxctana
OBLITH JIOCTAaTOYHO BBICOKHE. CoueTtanue
YCOBEPILICHCTBOBAHHOM MaKpOIKOHOMHUYECKON

MIOJIUTHKH, CTPYKTYPHBIX peOpM U BHICOKHX IIEH Ha
OCHOBHBIC TIPOYKTHI SKCIIOPTa IPUBEIN K OBICTPOMY
pPOCTYy  IOXOIOB, YCTOMYMBOMY TMOTpEOICHHUIO,
YBEJIMYCHUIO TOTOKA MPSAMBIX  HHOCTPAHHBIX
WHBECTULUNW M TIOSIBIEHUIO TOPOJCKOTO CPEIHEro
kiacca. OnHako To0anbHbI (PMHAHCOBBIN KpU3HC,
HauaBmmiics B cepeamHe 2007 T, OOHaXKWI
HEKOTOphIe OoJeBBIe TOYKH. KazaxcTaH MepekmI
JBOITHO BHEIIHUH IIOK: OH OBII OMHUM M3 MEPBBIX
TOCyZIapCTB, B KOTOPBHIX OaHKH OBLIM OTpE3aHbl OT
BHEIIHET0  MeXOaHKOBCKOTO  (hPMHAHCUPOBAHUS,
a uepe3 rox, B cepeaune 2008 r., cTpaHy mocTur
BTOpOIl ynap B BHAE CTPEMHTEIBHOTO CHMKCHHS
IeH Ha He(Th. BemencTBre 3Toro pe3ko 3aMeIiIcs
SKOHOMHYECKHMH  POCT,  KOTOPBI  4YacCTUYHO
MOANUTHIBAJIICS KPEAUTHBIM OyMOM U POCTOM
9KCIIOPTa CHIPHEBBIX TOBAPOB. OTO TIPUBEIO K
CYpOBOMY KpPH3HCY OaHKOBCKOTO CEKTOpPa, KOTOPBIH
MoOyMJI TOCYAapcTBO BMEIIAThCS U NPOBECTH
HAITMOHANIM3AIMI0 WM OKa3aTb CYHOICCTBCHHYIO
MOACPKKY aKITMOHEPHOMY KaIUTalry OONBITHHCTBA
OaHkoB. baHKOBCKMIT KpH3HC 000CTPpHIT MTPOOIEMBI B
peaibHOM SKOHOMHKE.

B nmexabpe 1992 r. ypoBeHP MHQIAIUU B CTpaHE
IOCTHUT HamBBICIIeH Touku B 2960,80 mpomeHTa — ¢
TeX Mop MHGUIANMA HUKOIZA HE JOCTUIala TaKuX
6onpmux BenuuuH. B 2008 1., mociie rmodanbHBIX
SKOHOMHYECKUX IpodieM, HHQUIAMUS JIOCTHIVIA
necaruneTHero MuHuMyma — 1,9 mpounent. Ilo
MOCJIETHUM H3BECTHBIM JaHHBIM 00 WHQIAINH
(uronp 2012 1) ee ypoBeHb cocTaBmiI 4,9 MpoIeHTA.
CornmacHo UMeroImMcs TaHHbIM, pocT BBIT 3a epBrie
mecTh MecsneB 2012 1. coctaBui 5,6 MPOIIEHTOB.



Kazakhstan are highly favourable to growing a wide
variety of crops.

Meanwhile, the Agro-Industrial Complex of
Kazakhstan still suffers from a number of problems
which detract from productivity and profitability, one
of them being the severely fragmented farming sector.

According to the World Bank, currently Kazakhstan’s
labour efficiency in agriculture is five times lower than
that in Eastern Europe, and even lower than in Russia
and Ukraine. There is a need to enhance the
production and competitive ability of national
producers and implement international quality
standards, including switching to modern technologies.

In the last decade, production growth has been
driven by investments. Previously, agriculture was an
overlooked sector of Kazakhstan’s economy compared
with oil and mineral resources. Nowadays, agriculture
is very high on Kazakhstan’s agenda, especially since
food security has become an urgent issue.

In July 2011, the Government of Kazakhstan made
changes to its Land Code. One of the new additional
provisions in this legislation was the allowances
made to foreign users and investors to rent land for
agricultural use for the duration of 10 years.

At five times the size of France, it is no great surprise

that Kazakhstan is one of the world’s largest grain
producers and exporters and there is a growing
trend for Kazakhstan to export its grain to other
international markets, apart from the traditional
outlets in the CIS. Other crops include barley; maize;
rice; potatoes; soybeans; sugar beets; cotton; tobacco;
sunflower; flax; soybean and mustard. Cotton is the
most important industrial crop grown on the irrigated
soils of southern Kazakhstan.

Customs Union and Single Economic Space

The Customs Union between Belarus, Kazakhstan
and Russia came into existence in July 2010 as a first
step towards forming a broader, EU-type economic
alliance of former Soviet states. The three countries
are continuing their efforts in economic integration
and are currently in talks concerning the introduction
of a Single Economic Space, allowing free trade and
the establishment of a common external tariff.

Kazakhstan is the largest land-locked country in the
world and much of its foreign trade depends on the
routes that go through the territories of neighbouring
states. Membership in the Customs Union provides
Kazakhstan’s businesses with domestic (non-
discriminatory) transit tariffs, taking into consideration
that almost all the trading relations, particularly with
the European Union, are implemented through the
transit of Russian territory.

Accession to the WTO

Accession to the WTO has always been and remains
a foreign policy priority for Kazakhstan. Negotiations
are continuing.

Cotton it's a lot
more than a fibre

CIS raw cotton { All Varieties :
Spot-Lots in Origins and Riga, Mersin, llyichevsk ports

www.alterconto.com
trade@alterconto.com

Cuality-assurance at origin, port of shipment, and/or place of storage

High flexibility owing to a large range of offers

CellbCKO0X035iICTBEHHBIH CEKTOP

Kazaxcran Oorar 3emelnbHBIMH pecypcamu: Oolee
74 TpPOLEHTOB TEPPUTOPUMU CTPAHBI NMPUTOIHBI IS
CEIbCKOXO3SIICTBEHHOIO IIPOU3BOJCTBA, HA KOTOPOE
npuxomurcs 5,5 npouentos BBII, u B koTopom 3aHaTO
6onee 20 mporieHTOB pabouei cuibl (43 mpoleHTa
HaCeJICHHs )KUBET B CENbCKON MecTHOCTH). HecmoTps
Ha TO, 4TO orpomHas Ttepputopus Ka3zaxcrana
OXBaTbIBACT pPa3IMYHBIE 30HBl - OT JECOCTEMHBIX
U CTENHBIX [0 MOJNYyMYCTBIHHBIX M IYCTHIHHBIX -
MIPUPOJHBIE U KIMMaTH4eckue ycnosusa Kasaxcrana
BeCbMa  OJIATONPHUSITHBI  JUId  BBIPAIMBAHUA
Pa3HOO0OPA3HBIX CENbCKOX03SHCTBEHHBIX KYIIBTYP.

B T0 xe BpemMs B  arponpOMBIIUICHHOM
xomruiekce Kazaxcrana HaOMrOmaeTCss MENBIA Psif
mpoOyieM, KOTOpBIE CHIDKAIOT —MPOTYyKTHBHOCTH
u peHTa6eHBHOCTL, U OoJHAa U3 HHUX — CHIIBHO
pa3apoOieHHBIH GepMepCKuii CeKTOop.

CormacHo  nmaHHeIM  BcemmpHoro ©6aHka, B
HacTosIlliee BpeMsi MPOM3BOAMTEIBLHOCTH TpyJa
B celbCcKoM Xo3siicTBe Kaszaxcrana B msTh pas
MeHbllie, yeM B Bocrounoit EBpomne, Huke, uem
B Poccum m Ha VYkpawmne. HeoOXogmMo MOBBICHTH
MIPOU3BOAUTEIFHOCTh M KOHKYPEHTOCIOCOOHOCTH
HAIIMOHAJIBbHBIX MIPON3BOAUTENCH, BBECTH
MEXyHapOAHbIC CTAaHAAPThl KadecTBa, MEPEUTH Ha
COBPEMEHHBIE TEXHOJIOTHH MTPOU3BOCTBA.

B nmocrennee jecsTuieTHe POCT IPOU3BOJCTBA
OBLIT o0ycmoBieH WHBECTUIIHAMH. Panee
CEJIbCKOXO3SIICTBEHHOMY CEKTOPY CTPaHbI YACISLIOCH
HEOOCTATOYHOC BHUMAHUEC 110 CpaBHCHI/I[O C He(bTI)[O
W MHUHEpaNbHBIMH pecypcamu. CEroimHs CelbCKOe
XO34MCTBO 3aHUMAET BECbMa BBLICOKOE MECTO B
noBecTke JHs1 Ka3axcrana, 0cOOSHHO ¢ TeX Mop, KOraa
MPOAOBOJILCTBEHHAs ~ 0e30macHOCTh  mpHodperna
0co0oe 3HaUYeHHE.

B wurone 2011 r npasutensctBo Ka3zaxcrana
BHECJIIO W3MEHEHHS B 3eMeNbHBIH Komekc. OmHO
W3 HOBBIX JIONOJHHUTEIbHBIX IIOJIOKEHHUH JTOrO
3aKOHOAATENbCTBA — PAa3pelieHre WHOCTPAHHBIM
MOJIb30BATENSIM U MHBECTOPAM apeHJI0BaTh CPOKOM
Ha 10 ner 3eMir0 1 CEIBCKOXO3SHCTBEHHOIO
MI0JIL30BaHMSL.
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He ynuButensHo, uro KaszaxcraH, B maTh pas
MPEBBIMNAIMNNA 10 TIonaau DpaHIuo, SBISCTCS
OJHUM U3 KPYHNHEHIINX B MHPE IPOU3BOAUTENEH
7 OKCIIOPTEPOB 3EPHOBBIX, PACTET TEHICHIHS WX
SKCIIOPTa HA APYTHe MEXIYHapOAHBIC DPHIHKH, 3a
npeneisl TpagunuoHHeIXx peiHKOB CHI. B crtpane
TaK)Ke BBIPAIMBAIOTCS TAKHE CEIbCKOXO35HCTBEHHbBIE
MPOAYKTHI KaK SYMEHb, KyKypy3a, puc, kaprodens,
coeBble 0O0BI, caxapHas CBEKIIa, XJIOIOK, Talak,
MTOJICOTHEYHHUK, JICH W TOpYHIa. XJIOTOK SBISICTCS
Hambojee  BaXHOH  TEXHHYECKOM  KyJIBTYpOH,
BBIPAIBAEMON HA OPOINAEMBIX 3EMJIIX IOYKHOTO
Kazaxcrana.

Tamo:xkeHHBIN c0103 1 Eqnnoe
3KOHOMMYECKOe MPOCTPAHCTBO

TamoxeHHBIH coto3 Mexkay benapycero, Kazaxctanom
u Poccueit 011 ocHOBaH B utoiie 2010 1. B KauecTBe
IIepBOTO mIara K (OPMUPOBAHMIO OoJiee IIUPOKOTO
(mo Tumy EC) >KOHOMHYECKOrO CO03a OBIBIIUX
COBETCKHUX PECITyOINK. DTH TP CTPAHBI IPOIOIIKAIOT

TONBITKH 9KOHOMHYECKON MHTErpalliy, B HACTOSIIEE
BpeMsi OHHM BEAYT IEPEroBOPbl OTHOCUTEIBHO
BBelICHUsI EMMHOTO SKOHOMHUYECKOTO MPOCTPAHCTBA,
TTO3BOJISIOIIETO OCYIIECTBISITH CBOOOIHYIO TOPTOBITIO
U UCTIOJIB30BaTh SMHBIE TAMOKCHHBIE TapUQBbI.

Kasaxcran - KpyHHeHmas B MHpE
BHYTPHUKOHTHHEHTAJIbHAS ~ CTpaHa, 3HAuYUTEIbHAS
YacTh €€ BHEITHEH TOPTOBIN 3aBUCHUT OT MapLIPYTOB,
MNPOXOAAIIMX IO  TEPPUTOPUU  CONPENEIbHBIX
rocyzapcts. Yuactue B TaMOXEHHOM COIO3€
o0ecriednBaeT MecTHbIC (HEIMCKPUMHHAIOHHBIC)
TapudBbl 32 TPAH3UT, C YIETOM TOrO (haKTa, 4TO HOUTH
BCE TOPrOBBIE CBsI3M, 0COoOeHHO ¢ EBpormeiickum
Coro30M, OCYIIECTBIIAIOTCS ITyTEM TpPAaH3UTA IO
teppuropuu Poccun.

IIpuem B BTO

[Ipuem B BTO Bcerma ObIT M OCTaeTCS MPHOPUTETOM
MeXIyHaponHou nonutuku Kasaxcrana. [leperoBopsr
MIPOIOTDKAOTCS.
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Cotton and Textile Cluster in Kazakhstan

S. Baktybaev, Chairman, Kazakhstan Cotton Association*

Xaonkoeo-IIllekcmurvnoiii Kpacmep Kasaxcmana
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C.P.bakmuioaes, Ilpeoceoamens, Kazaxckaa Xnonkoseaa Accoyuayus™

Agricultural sector

Southern parts of Kazakhstan, even in ancient times,
played an important part in the history of the country
and the whole Central Asian region. Once part of the
Great Silk Road, this area is today the major cotton
producing region in the country. Five areas of South-
Kazakhstan province are engaged nowadays in cotton
cultivation, namely the districts of Maktaaral,
Shardara, Ordabasy, Saryagash and Turkestan city. The
lion’s share of production, however, is in Maktaaral.

The agricultural sector was privatised in the early
years of independence and today, farming is very
fragmented. Small holders have to be self-sufficient,
must finance their production independently, lease
machinery, purchase planting seeds, fertilizers,
chemicals, pay for water and bear other production
expenses. Many small farmers often
cannot afford all these costs, which are
constantly rising, while prices for cotton
fluctuate in line with the trend on the
world market. For that reason, the
average seasonal yield is lower than that
in neighbouring Uzbekistan.

During the past ten years the area
planted to cotton has decreased by
nearly 40 percent. Some farmers have
gradually moved to the production of
other agricultural crops. This spring,
according to preliminary estimates,
cotton was sown on an area of about
148,000 hectares.

There are over 20,000 farms and
co-operatives each cultivating from one to 1,000
hectares. The number of large agricultural enterprises
is small, and the question of consolidation of small
holdings into larger co-operatives is always on the
agenda of local authorities. Long overdue is the need
for reforming the financing of the agricultural sector,
and for the creation of agro-commercial enterprises,
which would be able to provide finances and technical
assistance to farms and enterprises of agribusiness.

Kazaxckasa xnonkoBas
dCccounaumA

-

ArpapHblii ceKTOp

HOsxnp1ii Kazaxcran enié B IpeBHUE BpeMeHa 3aHUMA

0c000 BakHOE MecTo B McTopuu Kazaxcrana u Bcei
Cpenneit Azum. Kpaill, rae korga-to HOpoXoaui
Benukuii IllenkoBblif MmyTh, CEroiHsl SIBIAETCS
XJIOMKOCEIOIUM PETHOHOM CTpaHbI. 11Tk pernoHoB
I0xn0-KazaxcTanckoi obacTu 3aHUMAIOTCS
BbIpaluBaHueM xsonyatHuka (Makraapanbckuid,
Mapmapunckuii, Opaadacunckuii, Carslarackui u
r. TypkectaH). JIbBUHAS M0 IPON3BOICTBA BBIMIAIACT
Ha OopolllaeMble MacCUBbl MaxTaapanbCKoro paiioHa.

ArpapHBbIii CeKTOp B CTpaHe OblI MPUBATH3UPOBAH

B paHHUE TOAbl HE3aBUCHUMOCTH, OJHAKO IIO
CEeTOHAIIHUN JICHb bepmepcTBO CHJIBHO
paszapobneno. Menkue QepMepcKue XO3sAHCTBa,

Belsl CBOE XO3SMCTBO CaMOCTOSTECIBHO, HOJKHBI
(uHAaHCUpPOBATh, apEH/JOBATh TEXHUKH, 3aKyNaTbh
CeMeHa, yI00peHUsl, XUMHUKATHI, TIPOU3BOIUTH OILIATY
32 BOAY M JIpyrue MPOU3BOJACTBEHHBIE PACXOJIbI
CaMOCTOSITENIEHO, a ATO YAaCTO MHOTHM HE TIOJ] CHITY.
[Ipon3BOACTBEHHBIE 3aTPaThl C KaXABIM TOIOM
PacTyT, a IIeHbI Ha XJIOTIOK KOJIEOIIOTCS IO/ BIUSHUEM
TCHACHIUU Ha MHpOBOM prHKe XJIOIIKA. HO S5TUM
MpUYMHAM CPEJIHSASI YPOKAWHOCTh B PETHOHE HUXKE,
YeM B COCeIHEM Y30EKHUCTaHeE.

3a nocaeaHee AeCATHIETHE, TIOCEBHBIE IUIOMIAN IO

XJIOMMYATHUK COKPATHIIMCh MOYTH Ha 40 MPOIEHTOB,
OTJICNBHBIC (PEPMEPCKUE XO3SAHUCTBA TOCTEIICHHO
MepeluId Ha BBIPANIMBAHWE W IPOU3BOJCTBO
JIPYTHX CEThCKOXO3SHCTBEHHBIX KYIBTYp, HAIPUMEP
0axdeBBIX. OJTOM BECHOW, MO MpPEeABAPUTEIHEHBIM
OlLlEHKaM, IOCEBHBIE INJIOMIAJM COCTABIISIIOT OKOJIO
148 TrIC. Ta.

CeromHss B XJIONIKOBOACTBE 3aHATO cBbImre 20
THICSTY (PEPMEPCKUX XO3SHUCTB U MPOU3BOJICTBEHHBIX
KOOTIEPaTHUBOB, C 3eMEeIbHBIMH y4acTkamu oT 1 10 1000
ra. Unciio OONBIIMX KPYITHBIX CEITbCKOX03HCTBEHHBIX
MPEIIPUITHA HEOOJBIIOE, BOMPOC OOBEIUHCHHUS
MeNKuX (epMepcTB CTOUT Ha TIOBECTKE JHS
pyKoBOACTBa  cekropa. JlaBHO  Haszpema U
HEOOXOAMMOCTh B pedopmax (QuHAHCUPOBAHHS



Yield, purchase prices and production cost
YpoKaiHOCTL, 3aKYNOYHLIE UeHbL], 3aTPaTh

o Yield
YpomanHoCT UW/ra
@ Purchase price (thow KZT)
120 FaKYNOUHBIE UBHb Ha 1TH. N-CIPUA (ThIC. TEMIE)

CEJIECKOTO X03siCTBA, CO3AaHNUs
CeNbCKOX0O3sHCTBEHHBIX
KOMMEPUYECKUX CTPYKTYD,
CIIOCOOHBIX  MPEIOCTABIATH
(UHAHCOBBIC M TEXHHYCCKUE
yciyru (bepmepax u
MPEANPUATHAM arpoOu3Heca.

w Cost of production (thowKZT) A moka, OONBIIYIO YacTb

100 3atparsl Ha NPOM3IBOACTED XAONKA 1 ra (Teic.TeHre) Oymymiero ypoxxas
80 (uHAHCUPYIOT  TpeHmepckue
60 koMranuu. DuHaHCHpOBaHUE
pPOU3BOAUTCA  [OZ  3aior

a0 3€MEJIbHBIX HaJEJIOB.
20 Iloramenue KvpeI[I/ITOB
KPECTbSIHCKUMU XO3HCTBAaMU

0 - MPOU3BOAUTCS Iy TEM II0CTaBKHU
2004 2005 2006 2009 2008 2009 2010 2011 ceippia. lleHsl ¢ukcupyoTcs
Source: Kazakh Cotton Association/Herounkk: Kazaxckan XA0NKosan AccouHauHa Ha MOMEHT TIIOCTAaBKM IIO

Meanwhile, a large proportion of the crop is financed
by the trade. Finances are secured by land holdings
and the repayment of loans is made through the
supply of raw cotton. Prices are fixed on the day of
delivery and agreed by the parties.

Farmers either sell their seed cotton for cash or take
their cotton to gins for processing. In the former
instance, a trading company usually buys seed cotton
during the harvest period and makes payments in
cash. In the latter case, ginning mills establish an
agreement with farmers for pressing their cotton
and receive payment for this service — farmers then
sell the products of ginning (lint, linters, gin motes,
seeds) themselves. A cotton company buying cotton
and other cotton products from farmers assumes the
various trading risks, not least the price risk. They
then define target markets, a marketing strategy,
and take responsibility for shipment to various ports
and consignment warehouses (such as Riga, Bandar-
Abbas, Ilyichevsk, Ivanovo) or sell cotton on an FCA
basis.

The government provides certain help and assistance

to farmers, mainly in the form of subsidies to purchase
fuel and pay for irrigation water. Many consider
such help is insufficient and lacking any stimulus to
consolidate the fragmented sector.

A cotton cultivation research institute is engaged in
breeding new domestic varieties and work on some
other agricultural issues. During the past years, the
institute has developed ten new upland varieties, of
which five have been cultivated for commercial
production (PA-3031, PA-3044, M-4005, M-4007,
M-4011). These varieties produce high yields, are
resistant to various stress factors and are today
planted on over 80 percent of the total area under
cotton.

From the funds allocated from the state budget, a
new plant was built in 2008-2009 in Maktaaral district
for the production of planting seed, with a capacity of
up to 5,000 tonnes per year. The aim is to develop the
domestic production of planting seed, with an
emphasis on quality.

COTTaCOBAaHUIO CTOPOH.

depMmepcKkue X035HUCTBA PEeau3yroT BbIpallleHHBIN
XJIOMOK-CBIPEIl 3a HAJWYHBIA pacdeT JUOO0 CHAIOT
ero Ha nepepaboTrky. B mepBom ciyuae Tpeiinepckue
KOMITAaHUU MPOU3BOAAT 3aKyNKHM XJIOIKa-ChIpIa
y (QepMepcKuX XO3SHCTB HENOCPEICTBEHHO B
epros YOOPKH ypoXkas, M OIIaTa MPOM3BOTUTCS 32
HaJIMYHBIM pacueT. Bo-Bropom BapHaHTe XJIOIKO
nepepadarbIBalOIe  3aBOJBI, Ha  JOTOBOPHBIX
YCIIOBUAX C KPECTbAHCKUMU XOSHﬁCTBaMH,
MIPUHUMAIOT ChIpell Ha MepepaboTKy U MOJIy4aroT OT
HUX OIUIATy 3@ TH YCIIyTH, IIPU 3TOM KPECThSHCKHE
XO3SHCTBa CaMOCTOSATEIBHO PEANH3YIOT MPOMYKTHI
mepepaboTKu (BOJIOKHO, JMHT, YIIOK, XJIOTIKOBBIC
ceMeHa). XJIOTIKOBBIE KOMITAHWH, TOIYYHB OT
KPECTbSIHCKMX XO3SICTB CBhIPbE MM IPOLYKTHI
rnepepaboTKH, MPUHUMAIOT Ha cedsi TOProBbIE PHCKH,
[JIaBHBIH W3 KOTOPBIX IEHOBOM. OTH TOPTOBbIE
KOMITAHWW B JajJbHEHIIEM  CaMOCTOSITEIHHO
OTIPEIEIISAIOT IeJIEBBIC PHIHKH, CTPATEI i MAPKETHHTA,
OTTPY3KH XJIOIIKa-BOJOKHA B PAa3lUYHBIE TOPTHI H
KOHCHUTHaIMoHHbIe ckianel (Pura, Banmap-Ao66ac,
Wnbuuesck, MIBaHOBO) MO0 pean3yOT BOJIOKHO Ha
ycnoBusix nocraBku @CA Kazaxcras.

TocynapcTBo OKa3bIBa€T ONPENENEHHYIO MOMOIIb
U TOJJIEPKKY XJIONMKOpoOaM, B OCHOBHOM B BHJE
cyOcuIuii - IpeoCTaBIseTCs TTOMOIIb JUIsl 3aKyTIOK
I'CM u Ha omnary 3a nmomuBHyw Boay. OnHako
MHOTHE CUHTAIOT, YTO TOCHOJICPIKKA HEOCTATOYHAS,
OTCYTCTBYIOT ~ CTUMYIBl Uil OOBEAMHEHHS
MEJIKOTOBAPHBIX KPECThIHCKUX XO3SHCTB.

B permone paboraer Kasaxckuii  HaydHO-
HCCIEIOBATEILCKAH ~ WHCTUTYT  XJIOIIKOBOJCTBA,
KOTOPBIII ~ 3aHMMAaeTcs  BBIBEACHHEM  HOBBIX
OTEYECTBEHHBIX COPTOB XJOMYaTHHKAa M paboTaer
HaJ JpYyTMUMH arpoTeXHHYECKUMH BONPOCAMHU.
3a mociegHUue TOJbl HHCTUTYTOM BbIBeneHo 10
HOBBIX OTCUYCCTBCHHBIX HHHOBAIIMOHHBIX COPTOB
CPETHEBOJIOKHUCTOTO XJIOMKA, W3 HHX 5 yKe
parionupoBanbl  (ITA-3031, TIA-3044, M-4005,
M-4007, M-4011). Dtu copra cnocoOHbI JaTh Oosiee
BBICOKYIO YpPOXKallHOCTb, YCTOHYMBBI K Pa3IMYHBIM
CTPECCOBBIM (haKTOpaM, UX CErojHs BbIceBaroT Ha 80
MPOIEHTAX BCEX IUIOMIAJICH MO XJIOMYaTHUK.
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Some 15 ginning mills are in existence but with the
decline of seed cotton production, some are not
working at full capacity, and are often idle after two
to six months of seasonal work. Two specialised
laboratories (one in the city of Djetysai and one in
Turkestan) are well equipped with HVI systems for
classing cotton.

Logistics and export routes

Most of the cotton produced is shipped for export;
domestic consumption is no more than 20 percent of
the crop. A transport and logistics terminal, Cargo
Control, has the capacity to store up to 25,000 tonnes
of cotton at any one time. In addition, ginning mills
have their own limited capacity to store cotton, but
in seasons when the crop is large but the tempo
of export sales is slow, capacity to store cotton is
insufficient.

A wide range of markets exist, including countries in
both western and Eastern Europe, some countries in
the CIS, Turkey and Bangladesh. The key traditional
market is Russia.

Special Economic Zone

The government’s aim is to develop a cotton and
textile cluster in the region. For the purpose of
creating a competitive basis for investment in the
textile industry, a Special Economic Zone (SEZ),
‘Ontustic’, was created in 2005 on an area of 200
hectares in the city of Shimkent.

The SEZ was created by order of President

3a cueT Cpe/ICTB rocynapcTBEHHOTO OromkeTa B 2008-

2009rr. B MakTraapanbCckoM paioHe ObUI IOCTPOCH
3aBOJl IO MPOU3BOACTBY COPTOBOTO CEMEHHOTO
MaTepraia XJOMYaTHWKAa MOIIHOCTBEI0 g0 5000
TOHH B Ton. llenp MaHHOTO TpOEKTa — pPa3BUTHE
OTEUECTBEHHOTO  CEMEHOBOJCTBA,  oObOecreueHue
Ka4eCTBEHHOH IOIPpabOTKH MOCEBHOTO CEMEHHOTO
MaTepuaiga ¢ IMPUMCHCHHEM MHPOBBIX TEXHOJOTHH,
yBeJIHYeHHE 00hEMOB MPOU3BOJCTBA M MOBBIIICHUS
Ka4eCcTBa IMPOU3BOIMMOTO XJIOIKA-CHIPIIA.

B oOmactu paboraeT 15 XJIOMKOOYHCTUTEIBHBIX
3aBOJIOB. B mocienHue roay, ¢ MajgeHUEM YpPOBHS
MPOM3BOJCTBA XJIOMKA-CHIPLA, OTACIBHBIC 3aBOJbI
paboTaroT AaIeKo He Ha MOJHYI0 MOIIHOCTh, YaCTO
mpocTauBas mocie 2-6 MecsueB padoTh B CE30H.

OreHKa KayecTBa XJIOMKA-BOJIOKHA ITPOU3BOIUTCS
B JBYX CIHCHHAIU3UPOBAHHBIX  JIaOOpaTOpUsIX
(8 rr. xersicaii m TypkecTaH), OCHAIICHHBIX
aBTOMaTU3UpPOBaHHBIMU crucTemMamu HVI.

JIorucTuka u 3KCNOPTHHIE MAPIIPYThI

JIpBHHAS 10 ypOkas HAET Ha SKCIIOPT, BHYTPEHHEE

noTpeOieHre BOJIOKHA TMOKAa COCTaBisieT He Ooiee
20 mpouenrtoB. Ha tepputopum permona pabotaet
TPaHCIIOPTHO-JIOTUCTUYECKH  TepmuHai, Cargo
Control, ckitafickie MOIITHOCTH KOTOPOTO TO3BOJISIOT
€IMHOBPEMECHHOE XpaHEHHE JI0 25 THIC. TOHH XJIOTIKa-
BOJIOKHA. XJIONKOOYUCTHUTEIBHBIC 3aBOABI HMMEIOT
CBOM OTI'pPaHUYCHHBIEC MOMNIHOCTHU I XpaHCHUA
XJIOTIKA, OJTHAKO B TOJbl, KOTAA ypoOXail BBICOKHII, a
MPOJIaKa XJIOIMKA Ha AKCIOPT UIET Oosiee MeIICHHBIMHU
TEMIIaMH, BO3HHUKAIOT TIPOOJIEMBI CBSI3aHHBIC C
HEXBaTKOH MOIITHOCTEH T XpaHEHHUS CHIPBSI.

Teorpadust cObITa Ka3aXCTAHCKOTO XJIOMKA IOBOJIEHO
oOmupHas W BKJIIOYACT 3amagHyr U Bocrouynyro
Espony, CHI, baumanem, Typuuio u T.JA., 0OJHAKO
TPaIUIIMOHHBIM KITIOUEBBIM PHIHKOM siBJsieTcst Poccust.

CnenuajgbHasg JDKOHOMHYECKAsa 30HA

[IpaBHUTENBCTBO CTPAHBI JCPKHUT KypC Ha Pa3BUTHA
XJIOTIKOBOTO M TEKCTHJIBHOTO KiacTepa. B memsx
CO3/IaHUSI B PETHOHE KOHKYPEHTOCIIOCOOHOM OCHOBBI

N.Nazarbaev and is seen as one of the first steps
towards the creation of a cotton and textile cluster

in South-Kazakhstan province. The zone aims to |

attract investment, increase domestic cotton

consumption and produce export-orientated

goods. A full production cycle, from yarn to |

finished products and clothing, is envisaged.
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The government offers a number of long-term
privileges for the construction and operation of
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production lines based in the zone. Tax
exemptions include release from corporation tax,
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using no less than 30 percent of domestic raw material
supplies, create vertically-integrated production lines
and produce high quality goods using modern
technology (new or second hand must be suitable for
operation for a period of no less than ten years). They
must have a strong marketing plan and well-
established sale channels.

Incentives and privileges, a good resource base and
prospects for Kazakhstan to become a member of the
WTO in the near future are at the heart of ideas for
attracting new investment. The period of validity of
the zone has been extended to 2030 and there are
plans to expand the territory to 1,000 hectares.
However, to date the pace of investment has been
very slow. Despite the privileges, the project so far has
failed to attract new business on economic grounds.
Several negative factors deter investors including
the lack of highly qualified personnel for textile
production, high production costs (labour, energy) and
strong competition from such countries as Uzbekistan,
China, Tajikistan and Kyrgyzstan.

Today, only one textile enterprise is in operation in
the SEZ, namely Oxy Textile, which is equipped with
modern technology for the production of cotton yarn.
In 2010, a new plant for the production of purified
cotton, cotton and technical cellulose was also built in
the zone. This plant is equipped with high-tech
modern equipment, automated and ecologically
harmless. Such production is unique in Kazakhstan;
previously the cellulose was imported, and today
some of the production is exported.

By 2010, light industry was in a poor state, with a

falling share of total manufacturing output, reduced
employment, and domestic products displaced by
imports. Providing employment to the local
population remains an important issue.

In September of that year, the government embraced
a new programme for the development of light
industry for the period from 2010 to 2014, aimed at
resolving the following key issues:

e Dated machinery and equipment and the
low level of competitiveness of the produced
products

JUIS. UHBECTULNH B TEKCTHIIbHYIO MPOMBIIIIEHHOCTB,
B 2005 romy B IllsiMkeHTe ObUTa 3amyIieHa B
SKCIUTyaTalluio clienuaibHasi 3KOHOMHUYECKas 30Ha
«OnTycTuk» obmei miomaapto 200 ra.

CB3 co3mana mo mopyuenuto Ilpesumenta H.
HazapbaeBa u siBsieTCs OJHMM M3 IEPBBIX IIAroB
[0 CO3/IaHUIO XJIONKOBO-TEKCTHJIBHOTO KjacTepa B
IOxHo-Kazaxcranckoli  obmacth  pecryOiuKy.
30Ha co3maHa Ui TIPUBICUEHHS] WHBECTHLHUI B
TEKCTHIIBHBIM CEKTOpP, AEATENBHOCTh IPEAINONaracT
POCT BHYTPEHHETO MOTPEONUTEIBCKOTO TEKCTHILHOTO
pBIHKa, a Takke HKCIOPTHO-OPHUECHTUPOBAHHOE
npou3BoACTBO. IIpoN3BOACTBEHHBIE MOIHOCTU 30HBI
JIOJKHBI BKIJIFOYMTH BCIO LEMOYKY IMPOU3BOJACTBA OT
W3TOTOBJICHUS TPSDKH W HHUTEH 10 IIPOM3BOJCTBA
TOTOBOM MPOAYKIIMH 1 OJCHKIBL.

B mensx mnpuBieYCHHS WHBECTUIMA B CEKTOD,
MIPaBUTEIBCTBO MPEAOCTABISACT P JTOJITOCPOTHBIX
MPUBWICTHH UIA TIOCTPOWKH W pabOTHl  Ha
TEPPUTOPUH 30HBI MTPON3BOACTBEHHBIX MOIIHOCTEH.
Cpezu/I HaJIOTOBBIX JIBI'OT - OTMEHA KOPIIOPATUBHOI'O
nonoxogHoro Hajnora, HJIC, wuMyliecTBeHHOTO
HaJiora, HaJloTa Ha 3€MJTI0, TAMOXXCHHBIX TOILIUH U
T.n. TpeOoBaHWS K MOTCHIHMAIBFHBIM HHBECTOPAM
BKJTIOYAIOT MIPOU3BOACTBO TEKCTHIIEHOM MPOIAYKITUH C
HCIIONB30BaHNEM He MeHee 30 MpOIeHTOB MECTHOTO
ChIpbA, CO3JJaHUC BCPTUKAJIBbHO-MHTECTPHUPOBAHHOI'O
MNPEAIPUATHA U IPOU3BOACTBO MPONYKIIMU BBICOKOTO
KayecTBa C  WCIOJIB30BAHUEM  COBPEMCHHBIX
TEXHOJIOTHH (HOBOE 000pYI0BaHHE WITH 000PYIOBaHHE
MIPUTOTHOE K DKCILTyaTallluy Ha CpoK He MeHee 10 ner),
CHJIBHBI MapKEeTHHTOBBIA IIIAaH C HaJa)KCHHBIMH
KaHajJaMH cObITa.

[IpenocraBnsemble JIBIOTH U MIPUBWICTUH, XOpomIast
pecypcHass ~ 0a3a,  TIEPCIEKTHBBI  BXOXKACHUS
Kazaxcrana B BTO nexar B OCHOBe wuIeH
MIPUBJICUCHUS HOBBIX MHBeCcTHIMH. Cpok AeicTBUA
30HBl mpomnen g0 2030 roma, mnuaHUpyeTcd
yBenuuenue teppuropun go 1000 ra. Onnako
MpUBJICYCHNE WHBECTHUIMH B 30HY IIOKAa HJIET
O4YEeHb MEJUIEHHBIMH TeMmmaMu. He ymaercs moka

SKOHOMHYECKH 3aWHTEPECOBaTh IPOU3BOAUTEICH
TEKCTUIIA MEPEHECTH 4acThb MPOU3BOICTBA
B Kaszaxcran. 3nech HEIO0CTAaTOUYHO
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e Low level of export of value addition
e Insignificant share of domestic consumption
e Lack of qualified personnel

The five-year programme is aimed at resolving these
issues by protecting Kazakh producers, using subsidies,
leasing mechanisms and investments funds, as well
as the development of state and private partnerships.

Key features of the programme are:
e Modernise the light industry’s enterprises

e Increase productivity through innovative

technologies

e Free imports of equipment and resources from
duties

e Personnel training (opening a new training
centre in Shimkent)

¢ Promote and rebrand abroad

e Provide a mechanism for procurements between
enterprises of light industry and backbone
companies in Kazakhstan.

Afterword

In conclusion, it is worth noting that if the issues
discussed above are resolved, both the cotton and
textile sectors in Kazakhstan have huge potential.

In our opinion, for the future development of the
cotton sector it is necessary to strengthen state
support by way of increased subsidies, especially for
the introduction of new technologies, for instance,
drip irrigation; stimulate by economic means the
process of consolidation of small farms into larger
enterprises; reduce interest rates and increase
the payment period for credits for the purchase
of machinery and other agro equipment, and also
increase the control for compliance with agricultural
technologies.

In the textiles sector, lack of financial resources for

the purchase of raw materials is problematical;
many enterprises today have outstanding debts.
Competition from imports is fierce. A successful
implementation of the current programme should
nonetheless revitalise the sector.

*Kazakhstan Cotton Association (KCA) was created on
an initiative of cotton ginning enterprises on July 22,
2004. The Association is registered with the
Department of Justice of South-Kazakhstan province.
Its members include ginning mills, farmers and other
enterprises of the cotton sector. The activities of KCA
are directed towards the creation of the favourable
conditions for the development of the cotton industry
in Kazakhstan and the protection of its members’
interests. From 2006, KCA has been a member of the
expert council of the Ministry of Agriculture, a member
of the National Chamber ‘Union of Atameken’, a
member of the expert council of South-Kazakhstan
province and from 2012 is a member of the Business
Council of the Ministry of Agriculture.

KBaJTH(DHUIMPOBAHHBIX KaJpOB IS TEKCTHIBHOTO
IIPOM3BOJICTBA, BBICOKHE PON3BOICTBEHHBIE PACXO/IBI
(pabogas cwmia, SHEPropecypcwl), YyBCTByETCS
CHJIbHAsI KOHKYPEHIIMS CO CTOPOHBI TAKHX CTPAH Kak
V36ekucran, Kuraii, Tampkukuctan, Keiprei3cras.

Cerogast Ha Tepputopuu C33 paboraerT TOIBKO
OHO TEKCTHIBHOE TIPEANPHUATHE, OCHAIICHHOE
COBPEMEHHBIMHA TEXHOJOTHSIMH W 3aHUMArOIIeecs
npousBogcTBoM x/0 mpsbku - TOO «Oxy Textiley.
C 2010 roga Ha TEppUTOPUU 30HBI TaKKe paboTaeT
TOO «Xnonkonpom-Llemrtono3a», KOTOpPBIH ObLI
IOCTPOCH IO IPOCSKTY OpPraHHW3aI[MH MPOU3BOACTBA
TUTPOCKOIIMYECKON BaThl, XJIOMKOBOM U TEXHUYECKOM
IIEJUTIOTIO3BI M3 XJIOMKOBOTO CHIPHs. [IpOWM3BOACTBO
OCHAIIIEHO  BBICOKOTEXHWYECKHIM  COBPEMEHHBIM
000py/IOBaHNEM, aBTOMATU3UPOBAHO U YKOJIOTHUECKH

Oe3BpeqHo. [IpoM3BOACTBO HE HMEET aHaIOroB
B CTpaHe, paHbIle [EJUII0I03HAs  POILYKIIHS
HUMITOPTHPOBAIIACK.

K 2010 romy oOmiast TeHJIEHIMS Pa3BUTHUS JIETKOH
OTpaciy XapaKTepu30BajlaCh CHW)KEHHUEM [OJH B

obmemM  00bEME  TPOMBIIUICHHOCTH  CTpaHBbI,
COKpameHneM  pabo4nmx  MECT, BBITECHEHHEM
OTE€4YECTBEHHOIO TOBapOIPOU3BOIUTEIS c
BHYTpPEHHETO pBIHKA 3apyOe)KHBIMU

npousBoauTenssMu. KpaliHe OCTpO CEeroiHs CTOUT
BOIIPOC C 00ECIIEYEHUEM 3aHATOCTH HACCICHUSI.

B centabpe 2010 roma mpaBHUTEIBCTBO CTPAHBI
YTBEPAWIO MPOTpaMMy IO PAa3BUTHIO JIETKOW OTPACIH
npomeinuieHHocTH  Ha  2010-2014rr, xotopas
JIOJDKHA PELINTD CIIEAYIOINEe OCHOBHBIC TPOOJIEMBI,
CYIIECTBYIOIIHNE B CEKTOPE:

*  3HAYUTCNBHBI H3HOC OCHOBHBIX (OHIOB U
HU3KHH  ypOBEHb  KOHKYPEHTOCIIOCOOHOCTH
MPOU3BOAUMON IPOAYKLIUU

e Hwuskas nons skcrnopra NpoOAYKIHUHU C BBICOKOM
N00aBICHHON CTOUMOCTBIO

* HesnaunrtenbHas JOJIS OTpeOICHHS
OTE€YECTBEHHOI OTPaciIeBON MPOTYKIUU

* Henocratok KBanM(QUIMPOBAHHBIX KaJpPOBBIX
pecypcoB.

[IaTuneTHass mporpaMma HalpaBlieHa Ha pelIeHHE
STUX BOIPOCOB IyTEM peaju3aliy Mep IO 3aluTe
Ka3aXCTAHCKOTO IMPOU3BOAMUTENS, HUCIOIb30BaAHUU
cyOcHuauii, JIM3WHTOBBIX CXEM, HWHBECTHIIMOHHBIX
(OHIOB,  pa3sBUTHM  TOCYAAPCTBEHHO-YACTHOTO
apTHEPCTBA.

OCHOBHBIC TYHKTBI T'OCYIapPCTBEHHOI IPOTPaMMBbI
BKJIFOYAIOT:

*  MonepHu3aluio NpEIpUITUI JIETKON
TPOMBIIIJIEHHOCTH
e TloBelcHHE MIPOU3BOAUTEIHLHOCTH MyTeM

BHEAPCHUA WHHOBAIMOHHBIX TEXHOIOTUH

e Oo0ecneuenne 0OEeCIIOIIINHHOIO
o0opymoBaHHS W  pECcypcoB s
MIPOMBIIIICHHOCTH

AMITOpTa
JIETKOH



e TlogroroBka KaapoB ISl JIETKOM
MPOMBILUIEHHOCTH, B YaCTHOCTH
OTKpBITHE IIEHTpPa TOATOTOBKU KaIpoB
B I. IIpIMKEeHT

£
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e IlpogBwxeHne W peOPEHIUHT JIETKOW
IIPOMBILIJICHHOCTH 32 PyOexoM

e OOecneueHne MeXaHH3Ma  3aKyTOK
MEXIY NPENNPUATUIMU JIETKOM
MIPOMBIIIIIEHHOCTH u
CHCTEMOOOPa3yIOIINMU MPEANPUSATAIMH
Kazaxcrana

[TocsieciioBue

B 3axiioueHne XoTenock ObI OTMETHUTB, YTO

IPU  PEIICHHH MPOOIEMHBIX BOIPOCOB

XJIONKOBass M TEKCTWIbHAas  OTpacib

Kasaxcrana uMeroT OOJIBIION MTOTEHIHA.

[To HamemMy MHEHMIO, IS JAJIbHEHIIET0 pa3BUTHS
XJIOTIKOBOTO ~ CEKTOpa  HEOOXOIMMO  YCHJICHHE
TrOCyIapCTBEHHOW TOAJMEPKKH B BHUJAE YBEIUYCHHUS
cyOcuanii mpu BHEAPEHHUH IMEPEIOBBIX TEXHOIOTHH
KAaIleJIbHOTO OPOILEHUs, JKOHOMUYECKUMH METOAAMU
CTUMYJIHUPOBATh YKPYHNHEHHE MEIKHUX  CEJIbX03
TOBAPONPOU3BOAUTENIEH, CHUKEHHE IPOLEHTHBIX
CTaBOK M MPOJJIEHHE CPOKA KpeauTa I CENbX03
TOBAapONPOU3BOAUTENIEH IpU  IOKYHOKE  HOBOM
CEJIbXO3TEXHUKH, & TAKKE YCUJIEHUE KOHTPOJSA Hal
COOITIOIEHNEM arpo TEXHOJIOTUH.

B tekctmibHON oTpacinu Ka3zaxcraHa cyliecTBYIOT
po0JIEMbI C HEI0CTATKOM (PMHAHCOBBIX PECYPCOB IS
3aKyIia ChIpb, TakK KakK pAaa TEKCTUIIbHBIX
MOPEANPUSATHH MMEIOT 3aJ0/DKCHHOCTh IO paHee
MOJIYYCHHBIM KpeAuTaM. TeKCTHJIbHAsi MPOMYKLIHUs
KazaxcTaHna UCHBITBIBACT JKECTKYIO KOHKYPEHIIUIO CO
CTOPOHBI ~ HMIIOpTAa.  YCHeUIHAs  peanu3alius
[IPOTrPaMMBbI 110 Pa3BUTHIO JIETKOH MPOMBIILICHHOCTH
IMO3BOJIUT BOCCTAHOBUTHL TEKCTUJIBHYIO OTpacCiib
CTpaHbI.

283 Ditchfield Road,
Widnes,

Cheshire WaAS BJE
United Kingdom

FOR PERSONAL ATTENTION TO YOUR REQUIREMENTS

FOR BOTH QUALITY AND TECHNICAL
ARBITRATION MATTERS

ANA MHOKBWOYANBHOND NOOXOOA KO BCEM BALMWMH TPEEOBAHWAM

KaAK MO TEXHAYECKMM TAK W KAYECTBEHHEIM
BONPOCAM APEMTPARA
0 Sy A A R I O
Please contact:
NomasnycTa ofpauaRTocs:
ATEEE:

Arthur Aldcroft

Phone : +44 151 424 9223
Mobile : +44 TT68 958009

Fax : +44 151 424 8794
E-mail ; arthur@aldcroftcotton.com

*Kazaxckaa Xnonkosas Accoyuayus (KXA) cozoana
no  uHuyuamuge  XJIONKO-Nepepadamuvléaioujux
opeanuzayuti Kazaxcmana 22 utons 2004 2o0a. Ona
3apesucmpuposana 6 Jlenapmamenme 1OCMUyUU
FOoxcno — Kazaxcmancrkou obnacmu. Ynenamu
accoyuayuu AGIAOMCA XI0NKO-nepepadamoléaroujue
opeanuzayuu, KpecmovsHCKUue X035Ucmed, d makoice
NPeOnpuUsIMust 3aHsIMble 6 XJAONKOGOU OMPACIIU.

Jesmenvnocms  OFOJI  «KXA» Hanpasnena Ha
co30aHue OnazoNpUsSMHBIX YCA08UU O PA3GUMUSL
xnonkosoti ompacau Pecnyonuxu Kasaxcman u
3auumsl UHMEPECO8 YIEeHO8 ACCOYUAYUU.

«Kazaxckas xnonkoeas accoyuayusy c¢ 2006
2004 AGNAEMC  YNEeHOM 3IKCNEePMHO20  CO8emd
Munucmepcmesa cenvckoeo xozsaicmea PecnyoOnuxu
Kazaxcman, unen Hayuonanvhoil 2KoHOMUYeCKoOU
nanramol «Corw3 Amamexeny, wieH IKCHEPMHO20
cosema npu axume IOxcno-Kazaxcmanckoul oonacmu.
C masn 2012 200a sisnsemcest unenom Henosoeo Cosema
Munucmepemea cenvcko2o xo3saucmaad.
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Global cotton information when you need it fast!

INFORMATION IS POWER

For up-to-date authoritative
English-language news about
China (and the rest of the cotton
world) from well informed
sources, visit Cotton Outlook’s
website, www.cotlook.com

e From Liverpool to Mumbai, Memphis to
Beijing, Alexandria to Sdo Paulo, we have the
cotton world covered

* Prices, daily news as it unfolds, daily market
summaries and the weekly Cotton Outlook - all
available electronically

¢ Source of the Cotlook A Index, the barometer
of world cotton prices
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Future Trends and Prospects in Russia —
a Traditional, Key Consuming Market for

Central Asian Cotton

Pavel MAYOROV, Purchasing Director, FCA Comexim Ltd.

Poccus — JTpaduyuonnwviii JTompebumervcKui
PoinoK Lenmparvro-Asuamckoeo Xaonka: Byoyusue
Jllendenuuu u JlepcneKmuesl

Ilagen Maintopos, lupexmop no 3axkynkam, FCA Comexim Ltd.

In recent years the situation on Russia’s textile market
has been characterised by two key trends.

Firstly, the replacement of raw cotton imports
by imports of cotton yarn from countries that,
historically, were key suppliers of raw cotton,
amongst them, primarily, Uzbekistan, but also
including Turkmenistan, Azerbaijan and Tajikistan.
In these countries, the respective governments have
taken a course to encourage domestic consumption
of raw cotton, by offering various,
preferential treatments to the industry
(for instance, discounts for raw cotton
purchase prices by domestic users
in comparison with export prices for
cotton; significantly ‘softer’ terms of
payment; guarantees for financing
investment projects; subsidies for loans
on banking rates) and relief from certain
taxes (such as special duty treatments
when investing in projects and partial
exemption from paying taxes during the
period of the investment projects). This
has often resulted in the prices at which
cotton yarn is being offered into Russia
being close to or at the same level as
offers of raw cotton.

Many local consumers of raw cotton, as a result,
have found themselves on the edge of profitability
and have chosen to curtail their spinning capacities,
dismantling equipment and making staff redundant.
During the past five years, the spinning sector
has cut capacity by the equivalent of no less than
50,000/60,000 tonnes of raw cotton consumption
per year.

B mnocnennue rombl cuTyalus Ha TEKCTUIBHOM
poiake Poccuiickoit denepaunn onpenensercs AByMs
UAYIIAMH TTapajuIeIbHO TPOLIECCaMH.

Bo-nepBbIX, 3TO 3aMelleHHEe UMIOpTa XJIOMKa
HMIOOPTOM  MHpsDKM M3 CTpaH, HUCTOPUUYECKH
SIBIIIBIIUXCS OCHOBHBIMHU ITOCTAaBIIMKAMM XJIONKA B
P®, B mepByro ouepens, M3 Y30ekucrtana. Taxxe
CYLIECTBEHHOE BIIMSHUE HA BHYTPEHHUI TEKCTHIIbHBIN
PBIHOK  OKa3bIBAalOT  TOCTAaBKM  HPSDKA W3
Typkmenucrana, Azep6Oaitipkana n TajpkukucTaHa.
B yka3aHHBIX cTpaHaX rocyaapcTBO, KaK U3BECTHO,
B35UJI0 KYPC Ha ITOOIIPEHHE BHYTPEHHETO TOTPEOICHUS
XJIONKAa-BOJOKHA B IPOTHUBOBEC €ro DKCIOPTY B
KauecTBE ChIPbsl. JlaHHBIC MEpbI BKIIOUYAIOT B CEOs
pasnudHbie  npedepeHIMM M HOCIA0ICHUS
KOMMeEpUecKoro (CKMika OT IIeHBl XJIOMKa Jis
BHYTPEHHUX IOTPEOUTENCH 10 CPaBHEHHIO C €To
HKCIIOPTHON IIEHOW, CYIIECTBEHHO Oojiee MSTKHE
YCIOBHSL ~ OILIATBI,  BbIJa4a  TapaHTHH IO
(MHAHCHUPOBAHMIO HMHBECTHUIMOHHBIX IIPOEKTOB,
cyOcuarpoBanne OAHKOBCKOW IMPOICHTHOW CTaBKH
U T.I.) U HAJIOTOBOTO XapakTepa (CHelHalbHBIN
HAJOIOBBIM  PEXUM  IpU  UHBECTUPOBAHUU,
OCBOOOXKJIEHHE OT YacTH HAJIOTOB Ha MEpHOA
peanm3amMy TMPOEKTOB M T.J.). ITO 3a9acTyro
IIPUBOAMT K TOMY, YTO CTOMMOCTb 3KCIIOPTHPYEMOU
HMU NpsikU Ha pelHKe PO 0ka3bIBacTCs HAa OHOM UJIU
OJIM3KOM YPOBHE C IPEITIOKEHUEM XJIOTIKA U3 TEX JKeE
TOCyapCTB.

B pesynbrare, MHOrme mNOTPEOUTENN XJIOIKA,
OamaHCHPYs Ha TPaHU PCHTAOCIBHOCTH MEepPepadoOTKu
XJIONKA, B  YCJIOBUSAX IIOCTOSHHO  PACTYLIEro
npeqiokeHuss npsoku u3 crpan CHIT nmpunsnm
pEUICHHUS O TIOJIHOM 3aKPBITHH CBOMX IPSIMIBHBIX
MPOM3BOACTB C JEMOHTAXXOM OOOpYIOBaHUS W



Import suppliers of cotton yarn often use their
domestic privileges to price their supplies
competitively, without quality deterioration. The
capacity reduction has been conducted in an orderly
fashion: many Russian spinning mills that were
forced to close down were those that had outdated
machinery, which was neither energy nor labour
efficient.

Other local market participants have adopted a kind
of survival mechanism, and, depending on price
differences and the fluctuation between raw cotton
and yarn values, have replenished yarn stocks either
by processing raw cotton themselves or purchasing
imported yarn.

Secondly, in recent years a tendency for general
reduction in imports of raw materials (cotton and
yarn) has been evident. In the second half of the
first decade of the century, the decline in imports
of raw cotton was offset by growth in yarn imports;
hence the total import flow remained, generally,
unchanged. In the past few years, however, quite a
different trend has emerged. Domestic consumption
of ready-made garments and finished textile goods
has been growing, both in volume and value terms,
but it is the result, predominantly, of growth in
imports of finished goods from countries near and

YBOJIbHEHUEM IMepcoHaja. 3a MocileaHue MmsITh JeT B
Poccum  0e3BO3BpaTHO  BBIOBUIM  MPSAMIBHBIC
MOIIHOCTH He MeHee yeM Ha 50-60 TeIcsd4 TOHH
XJIOIIKa-BOJIOKHA B TOI.

[Tpu 5TOM ClIeIyeT OTMETHTh, YTO OPUEHTUPOBAHHEIC

Ha MocTaBKy B P® nponsBoanuTeny 3a4acTyro JHUIIb C
PaJIOCTBIO MONB3YIOTCS YKa3aHHBIMU TIpeepeHIUSIMHE,
UCIIONB3YSl MX JJISl YACTO LIEHOBOW KOHKYPEHLHH U
He Jeylas aKIeHTa Ha KadecTBe MPOAYKLHUH, B
pe3ynbrare uvero ais Poccuu OHM BBICTYNWIM B
KauecTBE CBOCOOpa3HBIX «CaHUTApoOB». bonbias
YacTh yKa3aHHBIX BHIOBIBIIMX MOITHOCTEH OTHOCHUTCS
K TPSANPUSATHAM C yCTapeBIINM 00OpYyIOBaHHUEM,
HEed((PEKTUBHBIM 110  JHEPTOMOTPEONCHUI0 |
TpyZnO3aTpaTam.

OcranpHble K€ YYaCTHHUKH pPBIHKAa BBIPaOOTaIH
CBOCOOpa3HBIH  “MEXaHM3M  BBDKHBaHUSA B
3aBHCUMOCTH OT KoJIeOaHUH YPOBHS M COOTHOIICHHUS
LIEH Ha XJONOK U IpPsSXKYy, YAOBIECTBOPSAL CBOU
MOTPEOHOCTH B TPsDKE JIMOO 3a CYeT COOCTBEHHOM
nepepabOTKN  XJIOMKa, JIMOO 3a CYeT 3aKyHoK
HMITOPTHOM MPSHKU B 3aBUCHMOCTH OT KOHBEOHKTYPBI
PpBIHKA.

BO—BTOpLIX, B mocieaHue roael B Poccum
HaMCTHJIaChb TCHJIACHIMA K 06III€My COKpalICHUIO
HUMIIOPTa TCKCTUIIBHOI'O ChIPbA (XJ'IOHOK ILIHOC pr[)Ka).

FCA@MEXIM

We provide reliability with our cotton

BQFCA COMEXIM LTD
tel: +7 (495) 933 1010, fax: +7 (495) 933 1011
e-mail: feacomexim@fcacomexim.com
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far (Uzbekistan, Pakistan, China, Turkey and others).
Several large textile holdings in Russia in recent years
have changed their direction from primary production
(processing raw cotton and yarn) to bringing in and
trading ready-made textile goods through long
established trading houses.

When we talk about the reduction of consumption of

raw cotton from Central Asian countries in the Russian
market, it does not reflect concern that Central Asian
cotton could be replaced with supplies from other
origins, but rather the danger of the further extinction
of cotton spinning capacity in Russia in general.
Experience shows that raw cotton from origins outside
Central Asia (such as US, African Franc Zone, Greek)
are associated with much heavier transportation
costs and longer delivery times. Therefore, even the
sporadic appearance of such cottons on the local
market is practicable only in extreme situations (such
as a significant shortfall in production of Central Asian
cotton, inadequate pricing policy over a prolonged
time period, interruptions and/or disruptions to
deliveries in Central Asia), and is unlikely to become a
large-scale economic strategy.

In recent times, the key cotton producing countries in
Central Asia have not focused on Russia as an outlet
for their raw cotton exports, but have turned to other
markets, predominantly China and Southeast Asia.
Therefore, any wish by large Central Asian exporters
to re-establish lost positions in the Russian market,

Russian Imports
500 Hmnopr B Poccuio
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taking into consideration the local market situation,
will much depend on the level of competition they
face in those other markets from exporting countries
such as India and Brazil.

However, the key factor determining future supplies
of raw cotton from Central Asia to Russia will be
the encouragement of Russia’s own domestic
consumption of raw cotton and production of
yarn and textile products for export. If the current
trend of offering encouragement to investment and
consistent support to domestic mills is maintained,
Russia will be increasingly an importer of yarn and
finished goods instead of raw cotton. Nevertheless,
it is worth noting that on the Russian market today,
a kind of conditional market parity prevails between
spinners and importers of yarn: there are still some

# Raw Cotton/Xaronox-BOA0KHD

B Teuenme HeCKOILKHX JIET BO BTOpOﬁ IIOJIOBUHEC

2010-x romoB CHIJKEHHE MMIIOpPTa  XJIONKA
KOMIIEHCUPOBal POCT MMIIOpTa IHPSKU, TO €CTb
o0mee  KOJMYECTBO HMIOPTUPYEMOTO  CBIPHS

0CTaBaJIOCh B NPUHIMIIE HEM3MEHHBIM. B nocnennue
e TOJbl HAMETHJIACh TEHICHIUS K CHIDKEHHIO 9TOr0
obero konmyectsa. [Ipu 5ToM 00beM moTpeOIeHHs
HAaceJICHHEM T'OTOBOH TEKCTHJIBHON IIPOAYKIUH B
Poccun pacter u B u3MUECKOM, U B CTOMMOCTHOM
BEIPAKCHUH, HO 33 CYET POCTa MMIIOPTAa TOTOBOM
TEKCTWJIBHOM TPOAYKIHMH M3 CTpPaH OIMKHEro H
JnanbHEero 3apyOexbst (Y30ekmcran, Ilakucraw,
Kwuraii, Typuns n np.) B pesynbrare, HECKOIBKO
KPYITHEHIINX TEKCTHIIBHBIX XOJIIMHIOB B Poccum
B IIOCIETHHE TOIbl IMEPEKBATU(PHUINPOBAINCH U3
MIPOU3BOIUTENCH (TO €CTh U3 IEPEPAOOTINKOB XIIOTIKA
U OpsDKM) B TOPrOBBIE KOMIIAHWH, OCHOBHBIM
npohuIeM AesITeIbHOCTH KOTOPBIX ABIISETCS TOPTOBILL
HMIIOPTUPYEMBIMA  TOTOBBIMH  TEKCTHIIbLHBIMH
W3JICTVSIMU Yepe3 HapaOOTaHHYIO JIOJITHE TOAbI CETh
TOPTOBBIX IPE/ICTABUTEIHCTB.

Paccyrxiast 0 mepcrekTUBax CHIKESHUSI TOTPEOICHHS
cpegHeasuaTckoro xjionka B Poccum, cruemnyer
TOBOPHUTH HE 00 ONACHOCTH €ro 3aMEHBI XJIOIKOM
KaKOT0-JIM00 MHOTO MPOHUCXOKACHUS, @ 00 OITACHOCTH
JATBHEHIETO yracaHus mepepadoTKu xyiomnka B PO
BooOme. VcTOpuYecKkuii OmBIT IOKa3bIBAET, YTO
MEepCIEeKTHBBl MaccoBOi mepepabotku B Poccun
xynonka ¢ BHemHUX pelHKOB (CLHA, ®pannysckas
3anangnas Adpuka, ['penns, naxxe Kurail) ynupatorcs
B 3HAYMTENBbHO  Ooiee
BBICOKME  TPAaHCIIOPTHBIE
pacxonbl U COOTBETCTBEHHO
YIUIMHEHHBIH CpOK

uYarn,/ Mpaxa

] Projection/MporHoas I

nocraBku. [losTomy, naxe
SN U30AMUYECKOE
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MIPOHWKHOBEHHUE XJIOTIKA M3
3TUX peruoHoB B Poccuro
BO3MO)KHO ~ TOJBKO  TIpH
HUCKITHOUYUTCIBHOM CTCUCHUN
obcTosiTEenNbCTB
(cymecTBeHHBI aucOanaHc

GI.I";" _;]:1'& ypokast, IMCIOIINNA MeCcTO
3 ] B TEUYCHHWE IIUTEIHHOTO
nepuoaa BpEMEHH,
HeaJlcKBaTHasI LCHOBAs

MOJIUTHKA CPEHEa3naTCKUX
MIPOMU3BOJIUTENICH XJIOITKA, IEPEPBIBBI U COOM TIOCTABOK
W TIp.), ¥ BPSI/L JIM MOXKET CTaTh MPEIMETOM KaKoH-1100
MacIITaOHOM HYKOHOMHYECKON CTPaTeruu.

B mnocnennee BpeMs OCHOBHBIE IIPOU3BOAUTENH
xynonka u3 crpaH CpenaHedl A3MM OpPUEHTHPYIOTCA
He Ha Poccuio, a Ha jApyrue pBIHKH, IJIaBHBIM
obpasom, Ha Kwuraii m crtpamsl Oro-Boctounoii
Azmn.  COOTBETCTBEHHO, JKEJIaHHME  KPYIHBIX
CpeIHEea3naTCKUX IOCTAaBIIMKOB BOCCTAHABINBATh
yTpaueHHblEe MO3UIMM Ha POCCUMCKOM pBIHKE,
YUUTHIBATh MECTHYIO CIEHU(PHUKY M OCOOCHHOCTH
TIOJIOXKEHHST POCCUICKOTO TEKCTHIIEHOTO CEKTOpa OyeT
3aBHCETh OT YPOBHS KOHKYDPEHIIMH, HUCIIBITHIBAEMOM
UMH Ha OCHOBHBIX pBIHKaX CO CTOPOHBI TaKUX
pactymux npousBoautenen kak Uuausa u bpasunus.



local players who are able to compete effectively with
imports, particularly as the supply and sometimes the
quality of the latter is often inconsistent. Future
growth in yarn imports from Central Asian countries
will be facilitated, therefore, only by supplies being
offered at low prices.

As regards prospects of state protection of the
domestic market (market antidumping investigations;
prohibitive tariffs; subsidies for local productions and
other measures that could have allowed domestic
producers in Russia to have working conditions not
worse than those prevailing in the competing
Central Asian countries), they are somewhat vague.
Despite the serious concerns expressed by market
participants, and numerous appeals to the authorities,
the political will is lacking toward any actions that
might level market conditions and help overcome the
tendency toward extinction of local spinning capacity.

The economic relationship between Russia and
countries of the former USSR is to a large degree
motivated by geopolitical and related macroeconomic
trends and factors, and the textile industry finds itself
sacrificed for interests that the authorities believe to
be more important.

Russia’s market today has contracted greatly,
but one should not expect the sector’s complete
disappearance. In consequence, this market will
always be of interest to those suppliers of cotton that
have historically served this market.

The state budget of the Russian Federation and
related consumers (social programmes; supplies
for the needs of the army; police; health service
etc.) generate a significant demand. Lately, a trend
towards stricter control of the domestic origin of
production of goods supplied under state contracts
has been a feature of state policy. Previously, the
prevailing practice had been that ‘domestic’ implied
merely the intermediary supplier, while the product
was only domestic by the labelling and packaging.
If the government intention is indeed to tighten
the conditions of state contracts, this should create
significant support for the preservation of the local
textile production. One should not also underestimate
the factor of adaptability, which is characteristic to
many markets, and also to the Russian market. Close
proximity to consumers, flexible range of goods, speed
of deliveries and other related competitive factors can
provide profitable operation for effective production
enterprises in consuming countries, regardless of the
inequality in basic factors of production, such as the
cost of labour, raw materials and energy supplies.

One way or the other, no matter how small the
domestic consumption of raw cotton proves to be
in the future, even 100,000/150,000 tonnes per year
can represent an annual production of cotton in such
Central Asian producing countries as Kazakhstan,
Tajikistan, Turkmenistan, not to mention Kyrgyzstan.
Besides, it is no secret that, often, the cotton
moved to the Russian market from Central Asia is of
inconsistent or simply low quality, which Central Asian
suppliers would find difficult in offloading to other

Ho rnaBHBIM 00pa3oM 3TO KacaeTcst CTUMYJINPOBAHUS

B CTpPaHaxX-MPOU3BOAUTENSAX XJIONKA BHYTPEHHETO
norpeOJIeHHsT XJIO0NKa JJIsl MPOM3BOACTBA HPSKHU H
TEKCTUJIBHOM MPOAYKLMH Ha 3Kcnopt. Ecnu mupokoe
CTUMYJIIMPOBAHNE HWHBECTHLIMOHHOW AKTHMBHOCTU H
MOCTOSIHHAS TOJJEPXKKa, OKaszblBaeMasi MECTHBIM
MIPOU3BOAUTEIISAM, IPOJABIIAM U 3KCIIOPTEPaM XJIOIMKa,
OKaXYTCs JI0CTaTOYHO 3()P(HEKTUBHBIMH, 3aMEIICHNUE
MMIIOPTA XJIONKA HMIIOPTOM HPSKU U TOTOBBIX
mnemmnii B Poccum Oymer mpomommkatbes. Bmecte
C TEM CIeNyeT 3aMETHTh, YTO B HACTOAILIEE BPEMs
JOCTHTHYT YCJIOBHBIM DPBIHOYHBIA HapUTET MEXIY
poccuiickumMu mepepaboTUMKaMU U UMIIOpPTEpaMu
NpsKU, TO €CTh HAa POCCUNCKOM PBIHKE OCTAlIHUCh
HUTPOKH, CIOCOOHBIE 3()()EKTHBHO KOHKYPHPOBAThH
C MMIIOPTEpaMH TIPSDKH, 3a4acTyl0 HECIIOCOOHBIMU
MOAJIEPKHUBATh CTAOMIBHOCTH IMTOCTABOK M KayeCcTBa
BBUJY OOBEKTHUBHBIX YCJIOBUI CBOEH EATETBHOCTH.

Uto KacaeTcs MEpCHEKTHUB 3allUTHl BHYTPCHHCIO
peiHka P® MecTHBIMH BIacTAMH  (PBIHOYHBIC
AQHTHJIEMIIMHIOBBIE PACCIICAOBAHUs, 3aTPaJUTEIbHbIC
MOIUTHHEI, CTUMYJIMpOBaHUe/CyOCUINpOBaHHE
OTEUYECTBEHHBIX MPOU3BOAUTENEH U MPOUYHE MEPBHI),
KOTOpBIE MOITIM OBl  TO3BOJUTH BHYTPEHHUM
OTpeOUTENAM XJIoTKa B Poccuu JOOUTHCS yCIOBHiA
paboTHI HEe Xy)Ke TeX, 9TO UMEIOT X KOHKYPEHTHI B
cranax CpemHeit A3uu, TO OHH JOCTATOYHO TYMaHHBI
BBUJY CBOCH IIOJIUTHUYECKOH MOTHUBUPOBAHHOCTH.
Hecmotpst Ha cepbe3Hyr0 03a004E€HHOCTh YYaCTHHKOB
POCCHIICKOTO TEKCTUIBHOTO PBIHKA CJIOKUBIIEICS B
OTpaciy CUTyalreil 1 MHOTOYHCIICHHBIC alleIUISAIINH K
OpraHaM BIIaCTH, TOJTUTHYCCKOIN BOIH K TIPOBEICHUIO
KaKHUX-TH00 MeHCTBUI M0 BRIPABHUBAHUIO PHIHOYHBIX
YCIIOBUH, MO3BOJSIONINX IPEOAONETh TEHICHINU
yracaHus BHYTPEHHEH TNepepabOTKH XJIONKa B
Poccun, He oTmeuaercs.

DKOHOMHUYECKHE OTHOIIICHUS Poccuu c
rocyIapCcTBaMH, BO3HHUKIIMMH IOCJC  pachaia
CCCP, B 3HAQUUTEIIBHOM CTENCHH JIBHMIKHUMBI
TCOMOIUTUYCCKUMH WM CMEXHBIMH C  HHUMH
MaKpPOIKOHOMHUYECKAMHU TCHICHIIMAMHU U (HaKTOpaMH,
W TEKCTHJIbHAS OTpaciph Yalle BCETO OKAa3bIBACTCA
NPUHECEHHON B KepTBy Ooiee MacmTaOHBIM, IO
MHEHMIO BJIacTel, HTHTEpecaMm.

BaxHo OTMETUTH, 4YTO POCCHUMCKUNA pPBIHOK B
HacTosIee BpeMst OJIM30K K MAKCUMaIbHOMY CKaTHIO,
M IOJIHOTO CBOpaYMBaHUA TEKCTUJIbHOMU OTpacyi BpsAd
T clleyeT okuaarh. M B TakoM KauyecTBe OHa BCEraa
OyzeT MHTEpecHa Il UCTOPUYECKH YCTOSBIIMXCS
MTOCTABIIUKOB XJIOIIKA.

B Poccuiickoit denepaunn OrOmKeT 51
CBS3aHHBIC C HHUM MOTPEOUTENH (COIMAIBHBIC
MporpaMMBbl, ITOCTaBKU JUIS HYXJ apMHUH, MTOJIULUN,
3[[PaBOOXPAHEHUS U TIp.) TCHEPUPYIOT 3HAYUTEITHHBIH
CIIPOC, U B TOCIEIHEE BpeEMsl B TOCYAapCTBEHHOU
MOJUTHKE HAMETHIINCH TEHACHIIUH K O0Jiee CTPOroMy
KOHTPOJIIO OTE4YECTBEHHOTO MIPOUCXOKICHUS
MOCTAaBJsIEMON MO TOCYIapCTBEHHBIM KOHTpaKTaM
nponykuuu. B mocienHee Bpems  CIOXHIACh
NMpaKkTHKa, MNPHU KOTOPOM 3a4acTyl0 POCCUHUCKUM
SIBJISUICS. JIMILIB HOCPEIHUK-TIOCTAaBUIUK, a B CaMOi
MPOIYKIIMY OT€YECTBEHHOH ObLIa TOJIBKO MapKUPOBKA
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markets, where stricter requirements apply regarding
the quality of supplies. Therefore, it is reasonable
to assume that Central Asian suppliers, faced with
significant competition on traditional consuming
markets, such as Bangladesh, Turkey and the like, will
maintain their interest in supplying cotton to Russia,
and the key factor will be price.

Important influences could also be forthcoming
from political changes and practical steps towards
economic integration. In particular, since the Customs
Union came into force, Kazakhstan — not the cheapest
or best quality source of cotton in Central Asia — has
benefited and accounted for a significant share of
Russia’s imports. The latest rumour is the possibility
of Kyrgyzstan and Tajikistan joining the Union, and if
this turns out to be true, it could lead to change in the
balance of power in the Russian textile market.

Ha ymakoBke. Ecimum HaMepeHus: rocyaapcTsa
Y)KECTOUUTh YCIOBHS KOHTPAaKTOB M KOHTPOJIb HX
WCIIOJHCHUsI BOIUIOTSATCS B JKH3HB, 3TO CO31acT
3HAQUUTCNBHYIO IIOJNEPXKKY Ul COXPAaHHBIIMXCS
TeKCTHJIBHBIX Hpou3BoAcTB. He cromt Tarke
HEJI0OLIEHUBATh u (axTop PBIHOYHOM
MIPHUCIIOCOOISIEMOCTH, XapaKTepHBIH JUIi MHOTHX
PBIHKOB, W B 3HAYUTEIBHOM CTENCHH TaKXe U
Juis  poccuiickoro. bimzocts kK morpeOuTenio,
THOKOCTh AaCCOPTHMEHTAa, OBICTPOTA ITOCTAaBKH H
npoure  (akTOpbl, CBSI3aHHBIE C  PBIHOYHOMN
KOHKYPEHTOCIIOCOOHOCTBIO, CIOCOOHBI 00ECIeUUTh
MpHUOBUIEHOE (YHKIHOHUpOBaHUE I(P(PEKTHBHBIX B
PBIHOYHOM  IUIaHE MPEANpUATHA B  CTpaHax
MOTPEONCHUsT JaKe MpU HaJUMYHMM HEpaBeHCTBA
0a30BBIX  (PAKTOPOB TPOM3BOIACTBA (CTOMMOCTH
paboueil CHITBL, CHIPbs, SHEPTUH U TIP.)

Tak wnu WHave, Kak Obl HU OBLI HEBEIHK 00BEM
morpednenus, gaxke 100-150 TeICSY TOHH XJIOTKA-
BOJIOKHA B TOJI MOTYT TIPEACTABIATH 3HAYUTEIHHYIO
YacTh TOJOBOTO IIPOM3BOJCTBA XJIONMKA B TaKUX
3HAYUTENBHBIX CTpaHax-mpousBoautenax CpemaHei
Asum, kak Kazaxcran, Tamkukucran, TypkMeHUCTaH,
He roBopsi yxke o Keipreisctane. Kpome toro, He
cekper uro 3adactyio B Poccuro uz Cpenneit
Azun HaIPaBIIsACTCS XJIOTIOK
HEPaBHOMEPHOTO  WJIH  IIPOCTO

MKT Istehsalat-Kommersiya Ltd.
95 H.Aliyev avenue, Baku, AZ1029, Azerbaijan,
International Trade Center (8-Sth floor)
Phone: (99412) 4971304 Fax: (99412) 4971307
E-mail: mkt@mktcotton.com / office@mktcotton.com

HU3KOTO KadyecTBa, KOTOPbIA ObLIO
OBl 3aTPYAHUTENILHO MTOCTABIATh Ha
JIpyTU€ PBIHKU, XapaKTePU3YIOLIHECs
Ooree cTpOrUMH TPEOOBAHUSAMU TI0
KagecTBy. TakuM 00pa3om, MOXKHO
MIPEATONIOKHTh, YTO Y HOCTABIIHKOB
xyjonka w3 CpemHeit  Asumn,
CTaJIKUBAIOIIKXCA CO 3HAYUTEIbHON
KOHKYPEHIIMEeH Ha TpaJUullMOHHBIX
peIHKax  cObITa, TaKUX  Kak
Banrnagem, Typums m mp. Oymer
COXPaHSTHCS MHTEPEC K IMOCTaBKaM
Ha POCCUNCKUI PBIHOK, B CBSI3U C
4yeM, Ha IMEepBBIA IIJIaH BBIXOJUT
LIEHOBasl KOHKYPEHLUS.

3HaYUTEIBLHOE BIMSHHUE CIIOCOOHBI
TaK)Ke  OKa3zaThb  IOJHMTUYECKUE
M3MEHEHUsI U MpaKTUYECKHe IIaru
K DKOHOMHUYECKOM uHTerpauuu. B
YaCTHOCTH, CO BCTYIUICHHEM B CHITY
Tamoxennoro Coro3a XJIOIOK U3
Kaszaxcrana - He camblii JeIIeBBIi
1 HE CaMbIM BBICOKOKAY€CTBEHHBIN
n3 npousBonumbix B CHI' (B cuiy
KITMMAaTHYCCKUX YCIOBUHN B 00TaCTSIX
KyJTbTHBUPOBAHUS XJIOTYATHHUKA) -
3aHUMAET 3HAYUTEIFHYIO PRIHOYHYIO
Hunry B Poccum.  3Byuwamue
B TIOCJEIHEE BpEeMsl Pa3rOBOPHI
0 TMepCHeKTUBaxX MPUCOETUHEHUS
k  Coro3y  Ksipreisctana u
TamxukrcTaHa CIIOCOOHBI, B CITy4ae
BOIUIOLIEHHS TUX IUIAHOB B )KU3Hb,
MIPUBECTH K N3MEHEHHIO OajaHca CHil
Ha POCCUMCKOM TEKCTUJIBHOM PbIHKE.
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Kyrgyzstan - KbIprbI3CTaAH - = /3= HHffzH

Organic Cotton in Kyrgyzstan — Helvetas Project

Shaknoza Kurbanalieva, Project Manager, HELVETAS Swiss Intercooperation “Organic Cotton Production & Trade
Promotion” Project (BioCotton), Kyrgyzstan
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OpzanuvecKuii XAonoK 6 Kvipeviscmane — Jlpoexm

JIpozpammut Xeaveemac

Hlaxnoza Kypoananueea, Meneoscep Ilpoekma «Ilpoexm Pazsumusn Ilpoussoocmea u Ilpo-
osudicenun Topeoenu Opzanuyeckum Xnonkom (buoXnonok)» Xenveemac Céucc Hnmeproo-
nepeiiun ¢ Kvipzoiscmane

Background

Since the breakup of the Soviet Union in 1991,
Kyrgyzstan’s economy has undergone significant
changes. In the agricultural sector, the transition to
a market economy saw large collective farms being
fragmented into comparatively small holdings.

The political situation in the country remained
unstable over subsequent years;
however in April 2010, after the latest
uprising, Kyrgyzstan became the first
parliamentary republic in Central Asia.
Since then there have been numerous
reforms, including the privatisation
of many small and medium sized
enterprises.

Agriculture is a principal element of
Kyrgyzstan’s economy, accounting for
around 35 per cent of national GDP.
Farmers in many areas grow grains,
potatoes and vegetables, while in the
south, the main crops are tobacco
and cotton.

Kyrgyzstan is the smallest country in
terms of cotton production in Central Asia. During the
past two decades, output has declined sharply: the
area planted has been curtailed by as much as 70
percent. This has been detrimental to living standards
and employment.

Production of cotton lint in recent seasons has
fluctuated between 25,000 and 30,000 tonnes. Cotton
is grown in three provinces in the south, namely

'HELVETAS

Swiss Intercooperation

IpeabicTopusi

[Tocme Pacmaga Coserckoro Coro3a B 1991 rony B
OKOHOMHUKE CTpaHbI Ha6m0)131mcr) 3HAYUTCIBbHBIC
U3MEHEHHUs. B CenbCKOXO3SHCTBEHHOM CEKTOpeE,
OJJHAKO, C TIIePEXOJIOM K PBIHOYHOH O3KOHOMHKE,
OoJbIINe KOJIXO3HBIE X035HCTBA OBLIN pa3apoOICHEI
Ha Melkue (epMepcKkHe Xo3siicTBa ¢ MaJCHbKHUMHU
y4acTKaMH 3eMJIH.

[TonuTnyeckas cuUTyanuss B CTpaHe JIOJTOE BpeMs
ocTaBaiack OBITH HeycToumBoil. B ampeme 2010
roga Keipreizcran cran nepBoil B LleHTpanbHOM
Azun mapiaMeHTckoil pecmyonukoii. [locnemoBanm
MHOTOUYHUCIICHHbIE pe(OopMBbI, MHOTHE Mallble |
CpeiHUe NpenpusIThs ObUIN IPHUBATH3UPOBAHBI.

Cenbckoe X035HCTBO B KBIprbI3cTaHe — 3TO OCHOBa
DKOHOMHMKHM CTPaHbl, Ha €€ JOJII0 IPOXOAUTCA
35 mpouentoB BBII. B npommHax BeIpammuBaroT
3€pHOBBIC, KapTO(elb, caxapHble U JPyrue OBOIIH, a
Ha Iore — TabaK U XJIOTIOK.

KeIprei3cTan — camplii MaJeHBKHH 1O 00BEMaM
MIPOU3BOAMUTENL XJIONKa-BOJIOKHA B lleHTpasibHO-
AsmnarckoM peruoHe. IIpousBoicTBO XJomka 3a
MOCJIEHUE J(Ba JECATHIETUS PE3KO COKPATUIIOCH:
OTBEJI€HHAsl TOJA XJIOMYAaTHUK TEPPUTOPHs, B
OCHOBHOM  TI0  DKOHOMHMYECKMM  IPHYHHAM,
cokpatmiach Ooiee yem Ha 70 TIPOIEHTOB.
COOTBETCTBEHHO CHHU3MJICS YpPOBEHb JKU3HU H
3aHATOCTHU HACEJIEHUs.

Ce30HHOE ITPOHU3BOJICTBO BOJIOKHA B MTOCIICAHUE TOJIBI
Kosie0mercst ot 25 Teic. ToHH 10 30 TeIC. TOHH. XIIOMOK
BBIPAIMBAIOT HAa IOre CTPaHbl, B TpeX OOJACTIX:

KYRGYZSTAN



Jalal-Abad, Osh and Batken. Jalal-Abad province is the
largest producer, accounting for nearly 60 percent of
the total.

Area and Production
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Source: Cottan Qutiook/Merousni: Cotton Outlook

Today, the production of cotton is slowly reviving;
some half a million people work in this sector. In
Jalal-Abad province, cotton production accounts for
9.5 percent of the agricultural share in GDP. There are
14 ginneries in the region. Kyrgyzstan traditionally
exports most of its raw cotton to Russia.

Following privatisation, many small holders faced a
number of difficulties, both in terms of production
and marketing. Production costs increased and
farmers could not enter the market independently,
either because they were far from the market in
physical terms, without the means to transport their
stock, or simply lacked merchantable quantities.
In the absence of governmental help for individual
farmers, some small holders joined together and
formed co-operatives, which have some support
in the form of zero-rate interest if the production is
aimed for export.

Today, the government of Kyrgyzstan is showing a
great interest towards organic agriculture and
Parliament is discussing new legislation concerning
organic production.

About organisation

Helvetas Swiss Intercooperation is one of the
largest and most experienced non-governmental
organisations in Switzerland. It was founded on July
1st 2011 from the merger of two organisations,
namely Helvetas (founded in 1955) and
Intercooperation (established in 1982). Helvetas
Swiss Intercooperation carries out its activities in
32 countries in southeast Europe, Asia, Africa and
Latin America.

In Kyrgyzstan, Helvetas began its activities in
agriculture in November, 1994. Currently, Helvetas
Kyrgyzstan is working on five projects, of which one is
the Project for Development of Production and Trade
of Organic Cotton.

@ Area (ha)/Mhowaas (ra)

u Production (tonnes)/ T ponaeoacTan (TH)

Jxanan-A6anckoit, Omickoit u batkenckoi. Jxaman-

Abanckass oOmacTh SBISCTCS CaMbIM  KPYITHBIM

MPOU3BOJIUTEIEM XJIOMKA B TOM PErHOHE, Ha JIOJIIO
3TOM 00JIaCTH BBIMMALaeT 0KoiIo 60-
TH TIPOILIEHTOB 001IeT0 00BEMA.

Cerogus IIPOU3BOACTBO
XJIOTIKA TIOTUXOHBKY HAYMHAET
BO3pOXIaTecad. B Hacrosiuee
BpeMsi Ha IOre pecnyONnKd B
XJIOTIKOBOJICTBE ~ 3aHATO  OKOJIO
MOJIyMWJUIMOHA  4YelioBek. B
Jxanan-AbGanckoit oOmactu 3Ta
oTpaciib COCTaBIAET 9,5 MPOLIEHTOB
JIOJI  CEJIbCKOIO  XO35IMCTBAa B
BBII. B peruone paboramoT
14 XJIOTTKOOYHCTUTEIbHBIX
3aBOJIOB. KbIpTbI3cTaH €XerogHo
MIOCTABISICT HA MEXKIyHAPOIHBIN
pBIHOK OKoso 27 ThIC. TOHH
XJIOTIKa-BOJIOKHA. TpaguIIHOHHBIM
KITIOYEBBIM MOTPEOUTETHCKUM
PBIHKOM  KBIPTHI3CKOTO  XJIOTIKA
siBisiercs Poccust.

oW
e

Ilocne mpuBaTH3anuM MEIKUM XO3SMCTBaM CTaJlo
HAMHOTO Tpy/JHee paboTaTh KaK B MPOU3BOJICTBE, TaK
" Ha peiHKe. [IpON3BONCTBEHHBIC 3aTpaThl (hepMepoB
YBEIMYMIHACH, (hepMepBl CaMOCTOSTEIBPHO HE MOTIIH
BEIMTH Ha PHIHOK, TO JIX TIOTOMY YTO OBLIN JAJE€KH OT
PBIHKA MM MIPOCTO HE XBaTajixo TpedyeMoro oobéma.
OTnenbHblE MEJKHE XO34icTBa OOBEIMHUINCHL U
co3nanu koomepaTuBbl. I[lomomb oT rocymapcrsa
UL MHIUBUAYATBHBIX (QEepMEpOB MPAKTHUYCCKH
OTCYTCTBYeT. KpenuThl BEIIalOT YaCTHBIC OaHKHU WITH
MUKpO-KpeAuTHBIe areHTcTBa. C IpyToil CTOPOHHI, B
MOJIIEPIKKY KOOTIEPaTHBOB MMEETCsI HyJIeBasl CTaBKa
MIPH SKCIIOPTE MPOTYKITUH.

CeronHs TOCyIapCcTBO MPOSBISIET OONBIION HHTEpEC

K OpraHudeckoMy 3emuieneninio B KbIpreiscrane, B
napiaMeHTe o0CyXJIaeTcsi HOBBIH 3aKOHOMPOEKT 00
OpraHuKe.

006 opranu3zanuu

XensBetac CBucc Unrteproonepeiima (HELVETAS
Swiss Intercooperation) — 3TO OJHa M3 CaMBbIX
KPYIHBIX W  OIBITHBIX  HEHPaBUTEIHCTBCHHBIX
oprarmm3anuii B IlIBefimapun. Ona ObLTa co3maHa
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The Project for Development of Production
and Trade of Organic Cotton (BioCotton) started in
2003 and is aimed at developing organic agricultural
production in Central Asia, together with the trading
of organic cotton and other organic products on the
international and domestic markets, and by doing so
giving local farmers an opportunity to improve their
livelihoods.

During the first stage of the project (2003-2006),
a value chain was established for organic cotton
as a leading crop. To maintain the stability of the
value chain, during the second phase of the project
(2007-2011), a local structure was set up in the form
of Public Union of Bio Farmers and Public Fund Bio
Service. Today, Public Union
Bio Farmers has been reformed
into an Agricultural Commodity-
Service Cooperative ‘Bio Farmer’
and includes over 1,000 members,
farming over 2,500 hectares. The
Cooperative is also working on
developing new value chains for
such products as medicinal and
aromatic plants and beans. In
addition to organic certificates,
the Cooperative has a Fairtrade
certificate, which was received for
cotton in 2008. Public Fund Bio
Service offers professional services,
including training, certification and
marketing of organic products.
Bio Service also develops new
initiatives for the introduction of
organic business.

Organic and Fairtrade cotton trend in Kyrgyzstan
DAMHAMHKA PAIBENTHA OPrannyecKoro ¥ GeNpTpen XAONKOBOADKHA B

Kmpreizcrane

l-ro wmrons 2011 roma mociie CausSHUS JABYX
opranmzanuii: Helvetas (ocHoBanHast B 19551) m
Intercooperation (ocHoBanHast B 1982r.). Helvetas
Swiss  Intercooperation  OCyIIECTBISET  CBOIO
JEATEIBHOCTD B 32 cTpaHax I0ro-BoCTOUHOM EBporibl,
Aszun, Adpuku u JlaTnHCKOW AMEpPUKH.

B Keipreisctane  XenpBeTac  Haval — CBOIO
JeATeIBHOCTD B c(hepe CENbCKOTo X035HCTBa B HOsIOpe
1994 1. B Hactosmee Bpemsi XenbBeTac KeIpre3cTan
peamusyeT 5 mpoekToB. OJHUM U3 TaKUX MPOEKTOB
singerca Ilpoext Passutus [IpousBoacrBa u
ITpopsuxenus Toproeiau OpraHuyecKkum XIO0MKOM.

I[poexr Obur Hawat B 2003romy W HameleH Ha
MIPOJIBMKEHUE OPTAaHUIECKOTO CEIbCKOTO XO3IHCTBA
B lleHTpasbHOl A3WH, W TOPTOBJIH OPTAHHUYECKUM
XJIONKOM U JPYTUMHU OPraHMYECKHUMH TNPOIYKTaMH

HA MCXKIYHApOJHOM U BHYTPEHHEM pBIHKaX,

MPEIOCTABISISI  BO3MOXKHOCTh 3aWHTEPECOBAHHBIM
dbepmepam yaydiare cBoe
0JIar0COCTOSIHUE.

Bo Bpemst mepBoit ¢ass
mpoekta  (2003-2006r1T)
CO3/IaHa TOBApHAs IICTIOYKA

Years Numberof | Organicarea | Including Produced Exported OpraHh4eCcKoro  XJoOIKa,

Moakl farms (haj catton NpoxIBesEHe IECAOPTHRODAHG KakKk O,HHOﬁ n3 BEAyHIUX

Hos-no Oprannueckan | B Tosm uHcae Transitional Bio* Transitional Bio* KyJIBTYP. HAns Toro, 4TO0bI

depmepos | naowaas (ra) naowass | Nepexoanssi ** | Buo® |Nepexosrwi ** | Buo® NoAACPIKATH yCTOﬁqHBOCTB

wAQnuar ,HaHHOﬁ LEIMOYKH, BTOpas

weixh {re) ¢daza  mpoekra  (2007-

el AL 2011rr) co3nana MeCcTHYIO

i e = - 24 0 = Ol crTpykTypy: O6uiecTBeHHOE

2006 392 372 139 gs2] 6.2 882 B2 oopenuHEHHE buo

2005 225 277 100/ (] 0 B0 o (DepMeI)OB u

2007 645 T48 257 134 33 134 33) O6HICCTB€HHBII71 (DOH,H

2008 845 1102 442 217 56 217 EEI Buo Cepsrc. Ha ceromms
2009 765 1197 317 55| 83 55| 83| PBHC. A

2010 986 2550 514 197] 169 73] _so| OObeAmHEHHE  (epmepos

2011 877 2612 644 209] 170 36] 1s2| 1peobpasosanoch B

= gtatus Bio is given on the third year
"= CTATYC NPOAYRTE B, HOTOPEH NPHCEAHEIETCH HA 3-# rog
*# giatus transitional - during first two years

® ®- CTATYC NPOAYRTS MEPEXOAHBH - 3TD REpELE 2 rosa a0 MOAYYSHHA CTaTYCa Guwo

CenbCKOX03sHCTBEHHBIN
ToBapHo-CepBUCHBIH
Koomneparus «buo
®depmep» W HACUYUTHIBACT
6omee 1000 wumeHOB C

Note: Blo certificate guarantees 20% premium for the price of raw cotton, Fairtrade certificate is given for

transitional and organic cotton, sets the minimum price for the country and premium for farmars,
MpHateuanng: BHo cEpTHUMDPMEALMA rapadTHpyeT 20% wasbanky Ha CTOMMOCTE TAONHNOEOADHNKA, DeNRpTPeRa

CEPTHSHHAIUHA BLIAASTCA AR NEPENOAHOTD H DPFEHHHECKOND XAONKA, YCTAHABAHBIET MHHHMAALHYHY LaHY AAR

CTPAME M NPEMHAALHYIO AAR QEPMEDCKDH ODIaHHIAUNH

Oonee 2,5 Thic. rekTapos. B
HACTOSIIIEEe BPEMsI, TOMHMO
xJonka Kooneparus Takke
pa3BUBACT HOBBIC TOBAPHBIC



The current phase of the project (2012-2016) is aimed

at the creation of a favourable environment for the
development of the organic sector by attracting
participation from the state and private sectors.

Orientation on needs of the local
population

The idea of organic agriculture is aimed at reaching
a balance between economic profitability and
protection of the environment. In the experience
of Helvetas Swiss Intercooperation and other
organisations working in the production of organic
cotton in countries such as Mali, India and Tanzania,
the transition to organic production facilitates the
improvement of market conditions in these regions,
and helps to reduce poverty amongst small farm
holders. It also helps to resolve some of the serious
medical and ecological problems present.

Partners of the project

The project maintains partnerships at local, national
and international levels. The main partners of
the project at the national level are the Ministry
of Economy and Anti-Monopoly as well as the
Ministry of Agriculture. On the provincial level, the
project cooperates with Bio Lab, cotton ginneries
and seed farms. On the international level, the
project maintains close links with its trading partner
Reinhart, Switzerland and the international agency
for certification IMO, Switzerland.

BioCotton in other countries of Cental Asia

In 2008, Helvetas began work in Tajikistan to support
the production and trade of BioCotton. In Uzbekistan
and Kazakhstan there are already companies involved
in organic farming. Today Helvetas’s task is to
consolidate all the efforts in the region and create a
whole network. The concept of such a nexus has been
developed under the name Silk Road Network.

LENOYKH Kak,
JICKapCTBEHHBIC H
apoMaTH4YeCcKHe
pacTeHus n
60008BBHEC
KynsTypbl.  Kpome
OpraHuueckoro ceprudukara,
Koomneparus TaKxe nMmeer
OeifpTpeiin cepTH(UKAT, TOTYICHHBIH B
2008 tomy mus xmomka. OOmecTBeHHBIH DoHA
buo Cepsuc, oka3piBaeT nmpodeccnoHaIbHbIE YCIYTH
no oOydyeHHI0o, cepTUUKAIMA U  MapKETHHTY
opranudeckoi mnponykuuu. buo CepBuc Takxke
pa3BUBacT HOBBIC WHHULIMATHBBI 110  BEICHUIO
OpraHuvecKoro Ou3Heca.

Texymas ¢asa mpoekra (2012 — 2016rr) HaneneHa
Ha co37aHue OJIarONPHUSTHON Cpelbl ISl pa3BUTHS
OpPraHMYECKOro CEKTOpa, IIyTeM IPHUBICUCHUS
HAIMOHAIBEHOT0, YaCTHOTO M IPAKIAHCKOTO CEKTOPOB.

OpueHTanusi Ha NOTPeOHOCTH
HaceJICHUs

Vnes  opraHMYeckoro  CEIbCKOTO  XO3AHCTBA
HampaBJieHa Ha JOCTIKCHHE OamaHca MexzIy
SKOHOMHUYECKOH MPUOBLIBIO U 3alTUTON OKPYIKAIOIIEH
cpeasl. OnbIT XensBetac CBucc MHTEpKOOTIEPEHIIH 1
JpyTUX OpraHu3aluii B IpOU3BOACTBE OPraHUYECKOTO
xustonka B Manu, Munuu, Tan3aHun u Apyrux cTpaHax
1 TOproBiie UM B EBporie oka3bIBaceT, 4TO EPEX0 Ha
OpPTaHUYECKOE TMPOU3BOACTBO B IIETIOM CIIOCOOCTBYET
YAy4IICHUIO PBIHOYHBIX YCJIOBHH B pEruoHe W
MPEOIONICHNIO OSTHOCTH CPEAN MENKHUX (epMEepCKUX
XO3HCTB, a TaKKe SABJISETCS PELICHUEM CEpPbe3HbIX
MEIUIIMHCKHUX U 3KOJIOTUYECKUX TIPOOIIeM.

[TapTHepbI IpoeKTa

IIpoext MOJIIEPKUBAET napTHEPCTBO Ha
MECTHOM, HAIMOHAaJbHOM M  MEXAYHapOIHOM
ypoBHsX. OCHOBHBIE TapTHEPHl IIPOEKTAa Ha

HallMOHAIILHOM YPOBHE - MHHUCTEPCTBA DKOHOMHUKH
U AHTHUMOHOIIONBHON TONMUTUKH W MHUHHCTEPCTBO
ceslbcKoro  xossiictea. Ha  oOmacTtHOM — ypoBHE
MIPOEKT COTPYAHNYAET ¢ OMo 1aboparopueii, XJIONnKo-
nepepabaTplBalONIMMI  3aBOJIOM M CEMEHHBIM
xo34iicTBoM. Ha MexkayHapoIHOM YPOBHE IHPOEKT
TaK)Ke IMOJNIEPKUBAET TECHBIE CBA3H C TOPrOBBIM
IIApTHEPOM Pennxapr, IBeitnapust 51
MEXYHapOJHBIM areHTCTBOM 110 CcepTH(UKAIUH
HUMO, Ulselinapus.

buoXionok B Apyrux crpanax
LenTpanbHoii A3uu

B 2008 romy XempBerac Hayanm pabory B
TamkukncTane mHO TOAAEPKKE MPOU3BOACTBA H
Toprosiu 6uoxsonkom. B Kazaxcrane u Y30ekucrane
yKe HUMCHOTCs KOMIIaHHWH, 3aHUMAKOIHCCA
opranuueckuMm  xossiiicteom.  Ceiiuac  3ajaua
XenpBeTac 3aKJIOYaeTCsl B KOHCONMIALMU BCEX
9TH YCUJIMH IO PErHOHY M B CO3J[aHWU LIEJOH CETH.
Pa3paborana koHIENIINs JaHHON CETH, Ha3bIBACTCA
ona Certs mo [llenxoBomy Ilytu (Silk Road Network).
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ATOYOSHIMA & Co.,Ltd.

SINCE 1841

THE TRADITION LIVES ON ® » o

TOYOSHIMA&CO.,LTD

15-15, Nishiki 2-chome,

Nakaku, Nagoya, Japan

460-8671

TEL : 81-52-204-7502
FAX : 81-52-204-7423
cotton@toyoshima.co.jp

TOYOSHIMA(USA)INC

8001 CENTERVIEW PARKWAY,
SUITE 115 CORDOVA,
TENNESSEE 38018-4228, U.S.A
TEL : 1-901-752-6640

FAX : 1-901-752-6645
tui@toyoshimausainc.com




